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Abstract

This study emanates from a practical problem in the statistical process control (SPC) environment where
the quality of a process is monitored. Specifically, where the variance of a process is being assessed to be the
same for all samples. In the traditional SPC environment the parameters of the underlying manufacturing
process are usually assumed to be known. If, however, they are not known, they need to be estimated.
Estimating these parameters and using them in control charts has many associated problems, especially
when the samples that are used to calculate the estimates contain few data points. This study proposes
a new control chart that is used to detect a shift in the process’s variance, but that does not directly rely
on parameter estimates, and as such overcomes many of these problem. The development of this newly
proposed control chart gives rise to a new beta type distribution. An overview of the problem statement
as identified in the field of SPC is given and the newly developed beta type distribution is proposed.
Some statistical properties of this distribution are studied and the effect of different parameter choices on
the shape of the distribution are investigated, with the focus specifically on the bivariate case. Through
simulation, a comparison study is also performed, comparing the newly proposed model with a generalised
version of the Q chart model, which was studied in depth by Adamski (2014).

Keywords Gamma  Multivariate beta  Shift in process variance Statistical Process Control
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Chapter 1

Introduction

This study emanates from a practical problem in the statistical process control (SPC) environment where
the quality of a process is monitored. In SPC the main goal is the detection and elimination of unwanted
variation in the production process, specifically when a process moves from an “in control” (IC) state to
an “out of control” (OOC) state. A process can move from IC to OOC if the process location and/or the
process spread experience a change. This is alternatively referred to as a “shift” in the process mean and/or
the process variance. Over the past century many methods have been developed by various authors to aid
in the detection of these shifts. One of the most common methods applied in detecting these shifts is the
control chart, where the control chart is a graphical representation used to monitor some attribute of a
process (such as the mean or variance) over time. The aim of a control chart is to determine whether a
process is IC or OOC.

A control chart is a graphical display of successive values of a summary measure (called the charting/plot-
ting statistic), calculated from samples of measurements taken on key quality characteristics, and plotted
on the vertical axis of a graph against the sample number/time on the horizontal axis. The control chart
traditionally has a centre line (CL) and two additional horizontal lines, one below the CL called the lower
control limit (LCL) and one above called the upper control limit (UCL). Traditionally, if all of the charting
statistics fall between the LCL and UCL the process is deemed to be IC, and if one of the charting statistics
falls below LCL or above the UCL respectively the process is said to be OOC, and the control chart is
said to “signal”. Note that the description of control charts given above is meant as a general introduction.
Many additions and alterations have been proposed to the standard control chart described above, with
some bearing only a slight resemblance to what has been described. (An IC process is depicted in Figure
1.1.)

6
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Upper control limit (UCL)

v Center line (CL)

Charting statistic

Lower control limit (LCL)

1 2 3 45 6 7 8 9 10
Sample number / Time

Figure 1.1: IC control chart.

The importance of establishing correct and accurate control limits should be obvious, but cannot be
overstated. Having control limits that are overly conservative (narrow) will increase the probability of a
control chart signaling that a process has gone OOC when indeed it has not, leading to an inflated type
1 error. However having lenient (wide) control limits will lead to decreased sensitivity in signaling when a
process has indeed gone OOC and thus inflates the type 2 error of the procedure. Analytically calculating
the true values of the control limits invariably involves the distribution of the charting statistics in some
way. A flow diagram of the method used to derive charting statistics and the control limits, in a general
parametric case, is given in Figure 1.2.
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CHAPTER 1. INTRODUCTION 8

Identifv or choose the underlying process
distribution of the data (say Fg). where 6 is the
process parameter. Suppose each data pont is
independent and identically distributed (iid), sav
X;;, where [ refers to the sample number and j the

Process
distribution

specific observation.

Decide on the process characteristic that has to be

monitored (location or spread or both) and decide
on the associated sample statistic to be used

In general. denote this sample statistic by T; =
9(X;1, X2, 0, X ) Where g is some function of

Sample statistics

the sample observations. Suppose that each
sample statistic is T;~iid Gg distributed.

Decide on the type of control chart to be
} implemented. This will determine the charting

statistic that needs to be calculated. In general,
denote this charting statistic by Z; = h(Ty,T5,...)
where his some function of the sample statistics.
Suppose that each charting statistic is Z;~ Hyg
distributed.

statistics

Joint distribution
of the charting
statistics

Knowledge of the joint distribution of the
charting statistics, say k(Z1,Z5, ... ). 1s a critical
requitement in the calculation of the control
limits of a control chart.

To find the control limits of a control chart
invariably requires some function of the joint
distribution of the charting statistics, say
p(k(Z1,Z3,...))

Control hmats

|
|
{ Charting
|
|

Figure 1.2: SPC derivation process (1).

Note that in general Fy # Gy # Hp, although in some special cases the distributions may be the same.
It should also be noted that H, depends on Gy and Gy depends on Fy. In other words the distribution
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CHAPTER 1. INTRODUCTION 9

of the charting statistics depends on the distribution of the sample statistics and the distribution of the
sample statistic depends on the underlying process distribution. The construction of parametric control
charts generally follow the method depicted in the flow diagram above (Figure 1.2). Also note that while
X;; and T; are assumed to be i.i.d., this is not necessarily the case for Z;. In the specific model that this
study proposes, Z; values are dependent non-identically distributed.

Some of the most notable, and commonly used control charts, are the Shewhart X and S control charts
developed by Shewhart and Deming [51] (which are based on rational subgroups of data), the exponentially
weighted moving average (EWMA) chart developed by Roberts [50] and the cumulative sum (CUSUM)
chart which was first proposed by Page [46] (the latter two are traditionally based on individual observa-
tions). The practical uses of these charts vary, but in essence they are all parametric control charts that
are used to detect unwanted variation in the production process. Typically the Shewhart charts are used
to detect shifts larger than 1.50 (where o is the standard deviation of the process being monitored), while
the EWMA and CUSUM charts are used to detect shifts smaller than 1.50. While a detailed discussion
of these various charts is beyond the scope of this study, it should be noted that these control charting
methods traditionally all assume that the true values of process parameters (0 in Figure 1.2) are known
exactly. In other words, the assumption is made that process parameters, and thus the expected value and
variance of the process, are not random variables. In practice, however, this is hardly ever the case, and
these parameters need to be estimated.

If the expected value and variance of a process cannot be assumed to be known, then a two-phase approach
is traditionally applied. During the first phase, commonly called “phase I” or the “retrospective phase”,
samples are drawn, and using these data points, parameters (like the mean and variance) are estimated,
and charting statistics and trial control limits are calculated. If a charting statistic plots outside these
control limits, the process will be deemed to be OOC. If this occurs, an investigation is conducted into
potential causes for the process becoming OOC. If any causes can be found and eliminated, this is done,
and any sample data that were affected by this change in the process are discarded. Revised parameter
estimates and control limits are then calculated using the smaller data set. This process is repeated until
all of the charting statistics fall within the control limits (i.e. until the trial process is deemed to be IC).
When this occurs, all the remaining sample data is deemed to come from an IC process. Shewhart [52],
p76 wrote, and Jensen et al. [25] reiterated, that “In the majority of practical instances, the most difficult
job of all is to choose the sample that is to be used as a basis for establishing the tolerance range (control
limits)”. During “phase II” or the “prospective phase”, a new, final, set of control limits is calculated based
on the IC data set from phase I. A charting statistic is then calculated after each sample that is drawn
during the production process, and is compared against the final control limits that were established at the
start of phase II. If the charting statistic falls outside the control limits, there is strong reason to believe
that the process has gone OOC and the reason for this shift in process quality should be investigated.

Montgomery [34] and Quesenberry [48] recommended collecting at least 25 to 30 samples, each containing
at least 5 data points, during phase I, before acceptable estimates are obtained for use in phase II. However,
Jones et al. [27, 28] and Jensen et al. [25] pointed out that using estimated parameters, even when using
a moderate sample size, has an adverse effect on the performance of the control chart during phase II,
and reduces the sensitivity of the control chart in detecting changes when the process goes OOC. As such
a process is often dependent on very large historical data sets to ensure that the estimates are accurate
enough for practical use.

© University of Pretoria
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CHAPTER 1. INTRODUCTION 10

Another problem with parameter estimation, which has been the focus of considerable study (see Cryer
and Ryan [12], Sullivan and Woodall [53], Vargas [56], Derman and Ross [14| and Cruthis and Rigdon [11])
is the determination of which parameter estimates are the best suited for various types of control charts.
While properties of the estimates, such as the mean square error (MSE), are usually used, another option
that has been considered is the ability of certain estimates to detect a shift during phase 1.

The practicality of collecting enough data to calculate the parameter estimates is another potential problem.
The Shewhart, EWMA and CUSUM charts (that require a phase I analysis to gather data) may require
many samples (and thus time, effort and money) before reasonable parameter estimates and control limits
can be established to monitor phase II performance. Many processes, however, involve low-volume pro-
duction, or production where high-volume sampling is too expensive or impractical. For these processes it
is desirable to begin charting as early in the production process as possible, with limited if any historical
data, and thus the traditional control charts are not ideally suited. To address this problem, many new
“self-starting” control charts have been proposed. These charts continuously update their control limits and
parameter estimates as each new sample is obtained, eliminating the need for many large phase I samples.
The most commonly used of these charts are the self-starting CUSUM proposed by Hawkins [23] and the Q
charts proposed by Quesenberry [47, 48, 49]. A lot of study has been done into () charts in particular (see
[47, 48, 49, 10]), and it has been found that one of the shortcomings of the chart is that if a shift occurs
early in the production process, and is not detected, the chart becomes “contaminated” with this OOC
data. This leads to an insensitivity in detecting shifts later on. This phenomenon is a common problem
with self-starting charts and is called “masking of shifts”.

To address these problems in the traditional control charts, this mini dissertation proposes and investigates
a new control chart procedure to detect a sustained shift in the process variance, and in doing so develops
a new multivariate beta distribution which can be seen to consist of ratios of linear combinations gamma
random variables.

1.1 Problem statement

Let (X1, Xioy ooy Xin;) 4 = 0,1,2,...,m represent m + 1 independent samples each of size n; > 2 taken on
a successive sequence of items. The order of these samples is important and cannot be re-ordered; in other
words, they have a set sequence corresponding to the order in which they were taken. Assume that these
values are i.i.d., having been collected from a N (u,o?) distribution where both y and o are unknown.
(The less general case, when the mean of the process, y, is known but the variance , o2, is unknown, is also
considered later). Assume that from some time x*, 0 < £* < m onward, the process variance experiences
a single sustained shift from 02 to 0? = Ao where A # 1 and X\ > 0. In essence, o} is the process variance
after the process experiences the shift at time x*. This shift at time x* occurs between two successive
samples and, for notional simplicity, the sample immediately after the shift in the process variance occurs
is called sample k; therefore, from sample x onward the process is considered to come from a N (i, A\o?)
distribution, which is OOC (see Figure 1.3). It is assumed that the shift in the process variance does not
occur at some point during a sample, and thus an entire sample comes from the same distribution. The
values of k* and A are also assumed to be unknown, but deterministic in nature, i.e. not random variables.

© University of Pretoria
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CHAPTER 1. INTRODUCTION 11

In practice only an increase in the variance would likely be of concern; in other words, A > 1, since if
0 < A < 1, the implication is that the process has become more stable. A very small variance might
indicate, however, that the measurement system is faulty, or that the measuring mechanism in no longer
accurate enough to detect the variance, since there will always be some inherent variability in the process.
An alternative way in which 0 < A < 1 may occur is if the process is not in control when monitoring starts,
and after some time the process becomes more stable. This will result in the process variance decreasing.

Note

1. At least two samples need to be drawn for a potential shift between them to be possible. As such,
m > 1, so that there are at least two samples.

2. The sample sizes,n;, need not stay constant between different samples, thus there is the possibility
of having varying sample sizes between samples.

3. It was stated that each sample must consist of at least n; > 2 observations. This restriction is
necessary since the process mean and variance are both assumed to be unknown and have to be
estimated. The sample variance with an estimated mean (see Equation (1.2)) by definition requires
at least two data points in order to potentially be non-zero. If, however, the process mean is known,
this restriction becomes n; > 1 (see Equation (1.3)).

Variance Shift

Figure 1.3: Process shift.

The problem of detecting a shift in the process variance, as mentioned above, has been addressed in a
myriad of ways by many authors. While many of the methods mentioned vary slightly in their practical
applications, in essence, they are all concerned with the detection of shifts in a process’s variance. Human
et al. [24] proposed a methodology for detecting a shift in the variance based on the Shewhart-type
control chart. Lazariv et al. [30] monitored the variance of a process using the generalised likelihood ratio
approach, the sequential probability ratio method, a generalised sequential probability ratio procedure,
the Shiryaev—Roberts procedure and a generalised modified Shiryaev—Roberts approach. Zafar et al. [59]
proposed using two-sided memory control charts, named progressive variance (PV) control charts, which
are based on the sample variance, to monitor changes in process’s dispersion. Eyvazian et al. [18] used
exponentially weighted moving sample variance control charts (the variance analogue of the EWMA chart
mentioned above in Chapter 1). Castagliola and Maravelakis [9] used a CUSUM approach, and Adamski

© University of Pretoria
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[1] proposed a method by which a closed form expression of the Q chart model (originally developed by
Quesenberry [47]) could be calculated.

Besides developing the initial distribution theory that is required to construct the new control chart to
detect a shift in the process variance, this study will also compare the performance of the newly proposed
model, to that of another method that has been used to detect a sustained shift in a process variance,
namely the Q chart model that was investigated in depth by Adamski [1].

1.2 Proposed methodology

What follows is the process that this study proposes in order to construct a new control chart which could
be used to detect a shift in a process’s variance.

If both the process mean (i) and variance (0?) are unknown, they are estimated by the sample mean and
sample variance respectively:

_ "X
X, = h,z‘:og,z,...,m, (1.1)
n;
1 e S\ 2
2 __ N ) —
Si = ni—lj;(xlﬂ XZ) 0=0,1,2,...,m. (12)

If, however, the mean is a fixed /deterministic value, say pg, but the variance is unknown, the variance is
estimated as follows:

1
SZZ = ;Z(Xij—,u()f,i:O,1,2,...,m. (13)
L)

The problem of determining if a shift in the process variance has occurred can be divided into two segments,
namely before the potential shift and after, as indicated below.

© University of Pretoria
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Before the shift

| Samples: |i=0,1,2,..,k—1|
| Distribution: | X;; ~ N (g, 0?) |

If the process mean is not known, then

% o (ni—1). (1.4)
If the process mean is known, then

(ns) S7

e X* (i) (1.5)

After the shift

’ Samples: \ t=kK,k+1,...,m ‘
| Distribution: | Xj; ~ N (p, 07 = Ao?) |

If the process mean is not known, then

= DS e ), (1)
01
If the process mean is known, then
(ni) S7
e~ X2 () (1.7)
01

Where x? (@) is a chi-square random variable with o degrees of freedom, it’s density function is defined in
the Appendix, Result 1. x? («) can alternatively be expressed as a gamma random variable, Gamma (%, 2),
where the first parameter, ¢, is known as the shape parameter, and the second parameter, 2, is known
as the scale parameter (see Bain and Engelhardt [5], pp268-269). The gamma random variable’s density
function is defined in the Appendix, Result 2.

In essence, this newly proposed model compares all the sample variances before a certain point (where the
potential shift occurs), with all sample variances after the time of the shift. Thus, the procedure in general
can be described as follows:

S2 is compared with ~ S%,5% ..., 5%
Sz, 5% is compared with 53,52, ..., 52
S2 5252 is compared with ~ S2,5% ..., 5% (1.8)
and so forth until
Sz S%....,S2 | is compared with S2.

If there are m + 1 samples, and thus m + 1 sample variances, there will be m different comparisons made
to determine whether, and if so where, the process experiences a change in its variance.

The charting statistics and control limits of a control chart are always derived under the assumption of
the null hypothesis; (i.e. under the assumption that no shift in the process has occurred and thus that the

© University of Pretoria
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CHAPTER 1. INTRODUCTION 14

process is IC). Assuming that no shift in the process variance has occurred, it is possible to construct a
series of two sample statistics that correspond to the general procedure described above in Equation (1.8).
Each statistic corresponds to whether at sample r = k the two independent samples (the sample variances
before time r and the sample variances after and including time r) are from normal distributions with the
same unknown variance o2, See Bain and Engelhardt[5]| p402. This can alternatively be viewed as whether
0% = o2, implying that A = 1. As such, it follows that detecting a shift in the process variance can be

reduced to the following sequence of m hypothesis tests:

R
Hy: o0°=o0]

Hy: o%+# 0}

or alternatively

H()f A=1
HAZ )\7&1

Note that the hypothesis tests described above correspond to detecting whether the process variance
experienced an upward or a downward shift. As stated in Section 1.1, practically speaking, only an
increase in the process variance will likely be of concern. If this is the case, the sequence of m hypothesis
tests become:

R
Hy: o0°=o0]

. 2 2

or alternatively

H()Z A=1
Hy: 2> 1.

The series of statistics (when both the process mean and variance are unknown) that make up the building
blocks of the proposed process are given by

( >, (ni—1)S? )

* . Ao? Z:;'I(nzil) o

U'r' - (Z:;ol(”zfl)sf) ,T— 1727-.
o2 3125 (ni—1)

Lm—1,m. (1.9)

If the process mean is known in advance, these statistics look as follows:
i, niSE
A2t

$iso miS?
o2 Z:;()l n;

In essence, the sample variances before the potential shift are pooled together, and the sample variances
after the potential shift are pooled together. The numerator of the statistic at time r is the average,
weighted by each statistic’s degrees of freedom, of all the sample variances between and including times r
and m, while the denominator is the corresponding weighted average of all the sample variances between
and including times 0 and r — 1, as graphically presented in Figure 1.4.

U r=12..,m-1m. (1.10)

© University of Pretoria
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Figure 1.4: Building blocks.

Dividing both the numerator and the denominator by the variance of the process at that time ensures that
each statistic follows a known distribution under the null hypothesis:

From equations (1.9), (1.4) and (1.6), it follows that if no shift has occurred in the process variance,

S, (ni—1)S7 S, (ni=1)s?
Us = <>\022m (n *1)) o ( r(ni—1) )
o <Zz 0(”1_1 S2> - (E; Ol(n —1)52>
23 (ni—1) Si2g (mi=1)
distributed with """ (n; — 1) and Zi:—g (n; — 1) degrees of freedom, respectively. See Bain and Engelhardt
[5] p275 and Result 3. Similarly, from equations (1.10), (1.5) and (1.7), it follows that if no shift has occurred

2,...,m — 1,m and thus each statistic U} is univariate F

S, niS7 TP, nS7
. . . ok /\022777, g Z:nr i
in the process variance, and the mean of the process is known, U}* = SR IR
1=0 =0
( S ) ( Sig ni )

1,2,...,m —1,m and thus each statistic U}* is univariate F' distributed with > " n; and ZZ;& n; degrees
of freedom, respectively. See Bain and Engelhardt [5] p275 and Result 3. Thus, it follows that under the
null hypothesis, each of the statistics (whether the mean is known or not) follows an F' distribution.

Note

1. To avoid redundancy in the study going forward, only the case where the mean of the process is
unknown will be discussed and considered. It should be obvious, however, that exchanging one case
for the other is a very simple procedure with the only difference being the degrees of freedom of the
respective chi-square or F' distributions.

2. From this point onward the term “charting statistics” will be used interchangeably with “statistics”
for the statistics defined in Equation (1.9), since these statistics are analogous to the plotted points
in Figure 1.1.

© University of Pretoria
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CHAPTER 1. INTRODUCTION 16

3. The statistics in equations (1.9) and (1.10) are in essence ratios of linear combinations of the sample
variances. In the derivation chapter of this study, Chapter 4, the degrees of freedom that the sample
variances are weighted by (327 (n; — 1) and Y/~ (n; — 1)) are removed. These factors are removed
since they do not contain any random variables, and to simplify the derivations as well as to reduce
the notational complexity. To indicate this omission of the factors the superscript * in Equation (1.9)
is dropped, and therefore the statistics of interest become

2 Yi

UT r—1
Dizo Vi

r=1,2,...,m—1,m, (1.11)

where Y; ~ x?(n; —1),i=0,1,...,m.

4. During the chapter where the control limits/critical values of the distribution are simulated, Chapter
5, these deterministic multiples are taken into account so as to give accurate, practically relevant
values. i.e. The statistics being simulated are those in Equation (1.9), not Equation (1.11).

The first three steps of the SPC derivation process, as seen in Figure 1.2, have been described up to this
point. Namely, the process distribution has been defined (Section 1.1), the sample process characteristic
has been decided upon and consequently the sample statistics have been selected (Equation (1.2)), and
lastly the charting statistics have been defined (Equation (1.9)). To illustrate this the SPC derivation
process flow chart is updated with specific details from the proposed model (as it currently stands) in
Figure 1.5.

© University of Pretoria
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Process distribution

Charting statistics

Joint distribution of

Sample statistics }Sf,i =012 .. mv
the charting statistics }

Control limits

Figure 1.5: Updated SPC derivation process (2).

Now that the charting statistics have been defined, all that is necessary to have a fully functioning control
chart is to derive the control limits. (Note that the term “control limits” is often used interchangeably
in the relevant literature, as well as in this study, with the term “critical values”.) These critical values
depend on the joint density function of the charting statistics in Equation (1.9). The joint density function
of uy, us, ..., Uy, as well as some of its relevant properties are derived and investigated in Chapter 4. This is
the main focus of this study. Suppose, for the purpose of this proposed methodology, that f (uf,u3, ..., u},)
is the joint density function of the charting statistics in Equation (1.9) and that F' (u},u3,...,u%,) is the
cumulative distribution function.

The reasoning behind the critical values that this study proposes is justified by inspecting the sequence of
charting statistics in Equation (1.9). Suppose that an increase in the process variance does indeed occur
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at time r = k*, then:

e The statistic U’s numerator will contain only sample variances that come from a N (u, A\a?), A > 1
distribution, whereas the denominator will contain only sample variances that come from a N (u, 0?)
distribution.

( TSIzl g, (i DSTHET (ni-1)s? )

202 (TIZL () + T, (ni-1))

Sipt " (ng=1)s?
2% ot (i)
will contain k; sample variances in its numerator that are from a N (i, 0?) distribution. This will

reduce the weighted average of the sample variances in U] , ’s numerator in comparison to the
numerator of U,

e If k; is some integer value such that 1 < r—k; < r, then statistic U, =

;n:/r-ﬁ—kQ ("i*l)sf
- e . R X2 e (1)
e Similarly, if k; is some integer value such that r < r+ky < m, then statistic Uy, ,, = ( o

Silg (=) ST (nm1)S?
o2 (S0 =)+ 572 i)
will contain ky sample variances in its denominator that are from a N (i, Ao?) distribution. This will
increase the weighted average of sample variances in 's denominator in comparison to the de-
nominator of U;.

*

r+ko

e Thus, any statistic other than the one immediately following the shift in the process variance, will
contain either smaller (on average) sample variances in its numerator, or larger (on average) sample
variances in its denominator. Either of these scenarios result in a high probability that all other
statistics are smaller relative to U;.

e This leads to the conclusion that the most probable place where an upwards shift in the process
variance will be detected is at the statistic immediately following the shift. The value that this statistic
assumes also has a high likelihood of being the maximum value of all the U},r = 1,2,....m — 1,m
statistics.

e As such, the most reasonable method of calculating the critical value (to detect an upwards shift in
the process variance) of the control chart is to calculate the maximum order statistic of the charting
statistics U, r = 1,2,...,m — 1, m, (under the null hypothesis) and to set the critical value equal to
some percentile of the cumulative distribution function of the maximum order statistic.

Using a similar but inverted argument, it can be justified that the critical value of the control chart should
be set equal to some percentile of the minimum order statistic of the charting statistics, under the null
hypothesis of no shift having occurred if the detection of a downward shift in the process variance is of
concern.

Deriving the order statistics of the statistics in Equation (1.9) is a complex task due to the way in which
the statistics are defined. Since the series of statistics in Equation (1.9) (or alternatively Equation (1.11))
are neither independent nor identically distributed, the process of finding the order statistics is drastically
more complex in comparison to the i.i.d. case, and as such is beyond the scope of this study. Values for the
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95" percentile of the maximum order statistics are simulated though, in Chapter 5, for varying numbers
of samples and sample sizes, so that the proposed control chart may be practically applicable.

The SPC derivation process flow chart is updated a final time in Figure 1.6 to concisely illustrate the main
focus of work that is done in this study.

Process distribution N(g, o)

Sample statistics $2i=012,.. m+

1

¥

Joint distribution of

) o Derived in Chapter 4
the charting statistics

Control limits Simulated in Chapter 5

{ Charting statistics }U*,rﬂ,z,_",m v

Figure 1.6: Updated SPC derivation process (3).

Although analytically calculating the order statistics (and consequently the critical values) is outside the
scope of this mini dissertation, references to potential methods that could be used to derive the order
statistics are provided. Methods to calculate dependent non-identically distributed order statistics have
been proposed by David and Nagaraja [13], Barakat 7] and Giingor et al. [20]. Yiyu et al [58] also proposed
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an algorithm by which the order statistics could be computed if traditional Monte Carlo simulation proved
to be ineffective or too computation-intensive. In general, the method of deriving the order statistics in the
dependent non-identically distributed case (as proposed by David and Nagaraja [13| and expanded upon
by Giingor et al. [20]) looks as follows:

1. Suppose that U, r = 1,2,...,m—1,mis a set of dependent variables with joint cumulative distribution
function F' (u},u,...,u’,). Suppose that U;,, < Us, <..<U:_,,, <UZ.. isthe corresponding set
of order statistics and that F,., (z) is the notation used for the cumulative distribution function of
the r** order statistic out of m possibilities (the cumulative distribution function of U*, ), at point
x. The order statistics can then be calculated using the equations below:

2. Define ]7]-(;7“""’“") (x) =P (max (U*

117

U

.., Ur) < ). In other words F7*""™) (1) is the cumu-
2 15 J:J
lative distribution function of the maximum order statistic, given that U* U _ ..., U* have all

Y+l T tt2) tm
been dropped from the sample.

3. Then it is given in David and Nagaraja [13| that

Frm(z) = P(U}, <)

rm

o\ (71 (i741,0sim)
= > (-1) ( 1 ) > Fyerim), (1.12)

j=r 1§ij+1 <ij+2<...<im§m

Generalisations to Equation (1.12) have been developed by Maurer and Margolin [32] as well as by Barakat
[7]. The expression for the order statistics given by Giingor et al. [20] is more simple, but assumes that
there must be a discontinuity at point z in Equation (1.12). David and Nagaraja [13] also noted that
a reasonably simple expressions for the cumulative distribution function of the order statistics may be
possible if the statistics uj,u3, ..., u;, are exchangeable; unfortunately, due to the practical interpretation
of the statistics in an SPC environment, the statistics in Equation (1.9) are not exchangeable. As such,
deriving a closed form expression for Equation (1.12) is a complex process and is beyond the scope of

this study. Note however that the function f@(fj“’”"im) () will depend on the joint density function of the

statistics U, r = 1,2,...,m — 1, m that is derived in Chapter 4 (without the deterministic multipliers).

1.3 Step by step breakdown and example

Breakdown

The process described above in Section 1.2 will now be broken down into practical steps and demonstrated
using an example. As has been previously stated, only an increase in the process variance will likely be of
practical concern, and thus it is the example that is provided for explanatory purposes.

Step 1: Draw samples from the production process and record the relevant measurements.

Step 2: For each sample, calculate the sample mean and sample variance, using equations (1.1) and (1.2)
respectively.
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Step 3: Calculate the series of charting statistics, using Equation (1.9). (Note that the first sample variance
does not have an accompanying charting statistic.)

Step 4: Compare the largest statistic’s value with the value in the simulated reference table, Table 5.2 in
Chapter 5, for the respective sample number and sample size.

Step 5: If the sample statistic’s value is larger than the critical value in the table, it is likely that a shift
in the process variance has indeed occurred.

Example

Suppose that 20 samples are drawn, each of size 5, with the first 10 samples coming from a N (10, 1) distri-
bution. Between the tenth and eleventh samples the process variance changes and the process distribution
becomes N (10,2). Table 1.1 contains the simulated data set as well as the sample variance and statistics

at each time, with the sample variances and statistics rounded to three decimal places.

| Sample (i) | X1 X; X; X; X; | Statistic (r) | S | U
0 9.479599256 | 10.56691524 | 9.644227827 | 9.922192028 | 8.044010508 0.863 | NA
1 10.47194441 | 11.51790471 | 11.74472233 | 10.18951674 | 8.404691508 1 1.767 | 2.99
2 10.58891577 | 11.87454682 | 10.36923275 | 8.564766567 | 9.18642507 2 1.663 | 2.00
3 10.00081471 | 9.891379517 | 9.797217375 | 10.21570997 | 10.09582396 3 0.027 | 1.87
4 9.997518836 | 8.492887577 | 9.988882093 | 9.699631678 | 10.12378723 4 0.450 | 2.64
5 9.319976293 | 9.530450784 | 8.873042307 | 9.075308429 | 9.844033462 5 0.145 | 3.15
6 11.37215805 | 9.460822493 | 9.950656515 | 9.351992745 | 10.1385974 6 0.650 | 3.92
7 9.495036039 | 11.14637131 | 8.937737897 | 11.12620794 | 10.78840213 7 1.035 | 4.29
8 9.423366203 | 10.75234038 | 10.67888261 | 9.396195898 | 10.5978987 8 0.484 | 4.38
9 10.56624601 | 10.32832171 | 10.50961135 | 9.101225395 | 9.610517548 9 0.411 | 4.95
10 10.26408665 | 11.54398765 | 10.08200336 | 9.289054774 | 9.391387216 10 0.818 | 5.66
11 7.970629009 | 11.0515601 | 10.54150721 | 6.650280932 | 7.196981595 11 3.978 | 6.12
12 6.859576928 | 11.67550834 | 14.23916062 | 8.506222474 | 7.210240772 12 10.050 | 4.59
13 9.647151931 | 7.684586804 | 6.895711418 | 10.10194056 | 10.53416521 13 2.535 | 2.29
14 8.251119191 | 6.412758839 | 12.78404927 | 5.002383216 | 11.59927779 14 11.033 | 2.35
15 12.08430764 | 9.997772064 | 11.47053094 | 10.92906678 | 10.34158227 15 0.708 | 1.17
16 12.42280402 | 9.15204892 | 8.567232875 | 8.319021087 | 12.41161476 16 4283 | 1.45
17 8.885708032 | 8.011719555 | 7.156831946 | 9.591389856 | 6.115358978 17 1.892 | 1.25
18 8.268276112 | 11.86606195 | 9.385458771 | 8.867808556 | 13.14192198 18 4.386 | 1.51
19 9.446564676 | 8.547714646 | 6.450908873 | 10.28868587 | 10.62451621 19 2.794 | 1.12

Table 1.1: Simulated data and statistics - Proposed method.
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From Table 5.2 in Chapter 5, it follows that the 95 percentile of the maximum order statistic, of the
statistics in Equation (1.9), for m + 1 = 20 samples, each of size n = 5, is 5.863. Since the largest
calculated statistic is U{; = 6.125, there is clear evidence to suggest that the process has indeed experienced
an increase in its variance. In Figure 1.7 the charting statistics based on the simulated data in Table 1.1
are plotted. The red horizontal line corresponds to the critical value of 5.863, and the blue vertical line is

a reference indicating when the process variance experienced the change.

Charting Statistics

1 2 3 4 5 6 7 B 9 10 11 12 13 14 15 16 17 18 19

Statistic Number

Figure 1.7: Proposed control chart example.

As can be seen, for this specific simulated data set, the control chart does indeed achieve its maximum
charting statistic immediately after the change in the process variance, and the control chart does signal
that a shift in the process variance occurred.

1.4 Methodology of QQ chart

For completeness’ sake, the charting statistics that were used and studied in depth by Adamski [1], which
lead to a generalised beta distribution, are now shown and briefly described, as they will be applicable
later on in this study, in chapters 2, 3 and 5.

The Q chart model studied by Adamski [1] emanates from a practical problem very similar to the one that
this study researches. As such, the description of the process going from an IC state to an OOC state, as
described in Section 1.1, is still applicable. The difference in methodology lies mainly in the way the Q
chart is implemented and in the way sample variances are compared.
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In the Q chart, an initial sample is drawn and is used to establish a base line value of the sample variance.
A second sample is then drawn and compared to the first. If it is found that the first and second samples
come from normal distributions with the same unknown variance o2, a third sample is drawn and compared
to the weighted average of the first two samples. If the third sample is yet again found to come from a
normal distribution with the same unknown variance, o2, as the previous pooled variances, this process is
repeated, until a sample variance is found to come from a normal distribution with a different unknown
variance than its pooled predecessors, and the process is deemed to be OOC. As such, the comparisons
made between the sample variances look as follows:

S% is compared with S2
S2 is compared with SZ, 5%
S2  is compared with S2 53,52 (1.13)

and so forth until
is compared with ~ S3, 5%, ..., 5% .

Thus, once again, if there are m + 1 samples and m + 1 sample variances, there will be m different
comparisons made to determine whether, and if so where, process experiences a change in variance.

Assuming that no shift in the process variance has occurred, it is possible to construct a series of two
sample statistics that correspond to the general procedure described above in Equation (1.13). Each
statistic corresponds to whether at sample r = &, the two independent samples (the sample variances
before time r and the sample variances after time r) are from normal distributions with the same unknown
variance o2. (See Bain and Engelhardt][5] p402.) This can alternatively be viewed as whether o? = o2,
implying that A = 1. As such, it follows that detecting a shift in the process variance can again be reduced

to the following sequence of m hypothesis tests:
Hy: o2 =0}
Hy: o%+# 0}

or alternatively

H()I A=1
HAZ )\%1

Note that the hypothesis tests described above correspond to detecting whether the process variance
experienced an upward or a downward shift. As stated in Section 1.1, practically speaking, only an
increase in the process variance will likely be of concern. If this is the case, the sequence of m hypothesis
tests become:

Hy: o*=o}
Hy: o? <o}
or alternatively
HO : A=1
Hy: 2> 1.
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The series of statistics that make up the building blocks of the Adamski |1] distribution are given by
(%)
ony
>icg i
Ao? Z:;()l n;

Adamski [1] assumed that the mean of the underlying process was known. If this is not the case and the
sample mean has to be estimated, the degrees of freedom merely change and the statistics become:

T = ,r=1,2....m—1,m. (1.14)

(. —1)S7
T* . 0'2(77@*1) B 1 2 1 1 15
T Zimi-ns? =44, m—=1m. (1.15)
Ao? Z:;ol(”ifl)

For a graphical representation of the statistics in Equation (1.15), see Figure 1.8.

Note that these charting statistics are set up under the null hypothesis (i.e. under the assumption that no
shift in the process variance has occurred). If this is the case, then the statistics defined by Adamski [1]
are known to follow F distributions. Each T** statistic is F distributed with n, and S"/_ (n;) degrees of
freedom respectively, whereas each 77" statistic is /' distributed with n, — 1 and Z;:Ol (n; — 1) degrees of
freedom respectively. (See Bain and Engelhardt [5] p275.)

%
7_.:}3
- - [ ]
Tica
-t ” ®
Ty
< ®

I |
| l | |
K-1 K K+1 m

—_ —t— e

Figure 1.8: Q chart statistics.

The potential for “masking of shifts” to occur with the Adamski 1| model should be apparent. For example,
if the statistic at time r indicates that no shift has occurred, when indeed it has, the OOC sample variance
will be included in the next statistic’s denominator. If, for instance, there was in increase in the process
variance, the next statistic’s denominator will be inflated resulting in an artificially shrunk test statistic,
decreasing the chance of detecting the shift. This result was first observed by Quesenberry [47], and is

© University of Pretoria



TEIT VAN PRETO
Y OF PRETO
ITHI YA PRETO

™
@

CHAPTER 1. INTRODUCTION 25

noted in Adamski |1], where they discerned that the probability of detecting a shift in the process is at its
highest immediately after the shift occurs, and before the masking effect can take place.

Note that the statistics in Equation (1.15) are again, in essence, the ratios of linear combinations of the
sample variances. As in Adamski [1], from this point onwards the degrees of freedom that the sample
variances are weighted by (n, and 37— (n;)) are removed. These factors are removed to simplify the
theoretical derivations and to deduce the notational complexity in Chapter 3. To indicate this omission of
the factors we drop the superscript * in Equation (1.15), and therefore the statistics of interest become:

Y,
T, = ——,r=1,2...m—1m, (1.16)

S Y

where Y; ~ x*(n; —1),i=0,1,...,m.

Note

1. During the chapter where the control limits/critical values of the distribution are simulated, Chapter
5, these deterministic multiples are taken into account so as to give accurate, practically relevant
values. i.e. the statistics being simulated are those in Equation (1.15), not Equation (1.16).

2. Since the practical application of the of the Adamski [1] distribution differs slightly from the appli-
cation that this study proposes, the critical values that were used in their study were derived in an
alternative way to the method proposed in Section 1.2. To make their model directly comparable
to the one that this study proposes, a new set of critical values are simulated in Chapter 5. The
proposed critical value of the ) chart in this study follows the same logic that is applied in Section
1.2, namely that the critical value is set to some percentile of the maximum order statistic of the
statistics in Equation (1.15). Values for the 95 percentile of these order statistics are simulated in
Chapter 5, Table 5.1.

Example

Using the data set from Table 1.1, it can be seen that the QQ chart also detects the increase in the process
variance. The obvious difference between the two methodologies being that, while it took the Q chart two
samples after the shift had occurred to detect the shift in the process variance (see Figure 1.9), the newly
proposed methodology detected the shift after a single sample. Note, however, that this observation is made
based on a single data set, and as such is insufficient to make general statements about the comparative
efficacy of the two competing models. A much more thorough comparison is made in Chapter 5.
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| Sample (r) | X1 ‘ X2 Xr3 Xy X5 | s [ U |
0 9.479599256 | 10.56691524 | 9.644227827 | 9.922192028 | 8.044010508 || 0.863 NA
1 10.47194441 | 11.51790471 | 11.74472233 | 10.18951674 | 8.404691508 || 1.767 | 2.047
2 10.58891577 | 11.87454682 | 10.36923275 | 8.564766567 | 9.18642507 1.663 | 1.264
3 10.00081471 | 9.891379517 | 9.797217375 | 10.21570997 | 10.09582396 || 0.027 | 0.019
4 9.997518836 | 8.492887577 | 9.988882093 | 9.699631678 | 10.12378723 || 0.450 | 0.417
5 9.319976293 | 9.530450784 | 8.873042307 | 9.075308429 | 9.844033462 || 0.145 | 0.152
6 11.37215805 | 9.460822493 | 9.950656515 | 9.351992745 | 10.1385974 0.650 | 0.794
7 9.495036039 | 11.14637131 | 8.937737897 | 11.12620794 | 10.78840213 || 1.035 | 1.302
8 9.423366203 | 10.75234038 | 10.67888261 | 9.396195898 | 10.5978987 0.484 | 0.587
9 10.56624601 | 10.32832171 | 10.50961135 | 9.101225395 | 9.610517548 || 0.411 | 0.522
10 10.26408665 | 11.54398765 | 10.08200336 | 9.289054774 | 9.391387216 || 0.818 | 1.091
11 7.970629009 | 11.0515601 | 10.54150721 | 6.650280932 | 7.196981595 || 3.978 | 5.264
12 6.859576928 | 11.67550834 | 14.23916062 | 8.506222474 | 7.210240772 || 10.050 | 9.812
13 9.647151931 | 7.684586804 | 6.895711418 | 10.10194056 | 10.53416521 || 2.535 | 1.475
14 8.251119191 | 6.412758839 | 12.78404927 | 5.002383216 | 11.59927779 || 11.033 | 6.209
15 12.08430764 | 9.997772064 | 11.47053094 | 10.92906678 | 10.34158227 || 0.708 | 0.296
16 12.42280402 | 9.15204892 | 8.567232875 | 8.319021087 | 12.41161476 || 4.283 | 1.871
17 8.885708032 | 8.011719555 | 7.156831946 | 9.591389856 | 6.115358978 || 1.892 | 0.786
18 8.268276112 | 11.86606195 | 9.385458771 | 8.867808556 | 13.14192198 || 4.386 | 1.845
19 9.446564676 | 8.547714646 | 6.450908873 | 10.28868587 | 10.62451621 || 2.794 | 1.125

Table 1.2: Simulated data and statistics - Q chart.

Location of Shift

A

Critical value

Figure 1.9: Q chart of simulated data.
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From Table 5.1 in Chapter 5, it follows that the 95 percentile of the maximum order statistic, of the
statistics in Equation (1.15), for m = 20 samples, each of size n = 5, is 7.688. Since the largest calculated
statistic is 17, = 9.812, there is clear evidence to suggest that the process has indeed experienced an
increase in its variance. In Figure 1.9 the charting statistics based on the simulated data in Table 1.2 are
plotted. The red horizontal line corresponds to the critical value of 7.688, and the blue vertical line is a
reference indicating when the process variance experienced the change.

1.5

1.6

Objectives

Lay the initial distributional foundation needed for a closed form expression of the critical values of
the proposed model, as described in Section 1.1.

Derive the joint density function of the statistics given in Equation (1.11), with a specific focus on
the bivariate case.

Investigate the properties of the above mentioned joint density function, including the relationship
between the proposed function and many commonly used bivariate beta densities.

Compare, through simulation, the efficacy of the control chart this study proposes with that of
another self-starting chart, specifically the ) chart form investigated by Adamski [1].

Key contributions

A new methodology is proposed to detect a shift in the variance of a process.
A new bivariate beta distribution is added to the literature.
The generalised bivariate beta distribution derived by Adamski 1] is further generalised.

The relationships among some of most commonly used bivariate beta distributions is derived. These
relationships have never been published in such detail, and are of importance, especially during
theoretical derivations of complex bivariate beta distributions.

1.7 Study outline

Chapter 2 serves as a short literature review of some of the most commonly used bivariate beta
distributions. It also shows that the model that this study proposes, as well as that of Adamski [1],
in the bivariate case, are beta distributions. Relationships between all of the mentioned distributions
are derived and presented in a graphical manner.

In Chapter 3 the “generalised beta distribution” derived by Adamski [1] is further generalised. The
distribution was originally derived in terms of chi-square random variables. This study derives it
in terms of gamma random variables. The reason for this is primarily the extra flexibility gained
by using gamma random variables, each with two parameters, in contrast to the chi-square random
variables, each with only one parameter. This added flexibility will facilitate the ease with which their
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model can be compared with the one that this study proposes, as well as to enable the hypothesis
being investigated to be easily varied. While the multivariate case is derived and some special cases
are given, the focus will mainly be on the bivariate case and its associated properties.

e Chapter 4 deals with the joint density function which emanates from Equation (1.11). Initially,
the bivariate joint density function is derived, and followed by its marginal densities, conditional
densities and the product moment. These are accompanied by exploratory shape analyses. Lastly
the multivariate joint density function is derived. Special cases are again presented.

Note that chapters 2 to 4 focus mainly on bivariate distributions. There are many reasons why
the focus of this study throughout is mainly on the bivariate cases. The primary one being that
focusing on the bivariate cases dramatically reduces the complexity of the theoretical derivations,
while allowing insights into the behaviour and properties of the distributions. The methods used
during the bivariate derivations are also likely to be similar in nature to the methods required during
higher dimensional derivations. Focusing on the bivariate case also allows graphical representations
of the distributions to be plotted, which would be impossible for higher dimensions. Another benefit
of working with only two dimensions is that there is a vast amount of literature on other types
of bivariate beta distributions, which make comparisons between this proposed model and others
possible.

e In Chapter 5 the model that this study proposes is compared to the Q chart studied by Adamski
[1], this will be done through a simulation study.

e Conclusive remarks and areas for further research are provided.

e Appendix contains the series of Results used throughout the study. The Appendix contains not
only the definitions and theorems used in this study, but also the SAS code used in Chapter 5.
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Chapter 2

Positioning

2.1 Introduction

The aims of this chapter are to define some of the most common bivariate beta distributions (Section 2.2),
to derive the relationships between them, and to relate these distributions to the bivariate distribution
derived by Adamski [1] and the one proposed by this study (Section 2.3).

Most of these relationships, though very useful, have never been published. Their usefulness stems from the
fact that many bivariate beta distributions have properties, specifically the product moment and marginal
distributions, which are very difficult, if not impossible to derive from first principles. These relationships
between the different bivariate beta distributions provide a way of making transformations to overcome this
problem. One of the transformations derived in this chapter is essential in deriving the product moment
of the model that this study proposes in Section 4.2.

There are many different ways in which bivariate beta distributions have been defined and derived in the
literature. Some authors [2, 17| define the distributions as a ratio between chi-square variables, others
[4, 21, 31| define them in terms of gamma variables, and a third group |54, 44| state them as specific
cases and transformations of the Dirichlet distribution. In essence, however, they are distributions that are
comprised of ratios of linear combination of either chi-square or gamma random variables [45, 6, 43].

Suppose that, in Equation (1.16), m = 2. It then follows that the two statistics from Adamski [1] are given
by

Y
T, = —
! Y,
Y,
T, = —= 2.1
? Yo +Y; (21)

where Y; ~ x*(n; —1),i=10,1,2.
Similarly suppose that, in Equation (1.11), m = 2. It then follows that the two statistics that this study
proposes are given by

29
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Y, + Y,
U, =
! Y,
Ys
U, = —2 2.2
? Yo+ (2.2)

where Y; ~ x*(n; —1),i=10,1,2.

It is obvious that the statistics in equations (2.1) and (2.2) are comprised of ratios of linear combinations
chi-square random variables, and thus will follow some form of bivariate beta distribution. From this point
onward the joint distribution resulting from Equation (2.1) will be deferred to as the “bivariate beta type
VII” distribution, and the joint distribution of Equation (2.2) will be called the “bivariate beta type VIII”
distribution. The derivation and investigation of this bivariate beta type VIII distribution is the main
focus of this study.

2.2 Bivariate beta distributions: type I to VIII

What follows are some well-known bivariate beta distributions as well as their relationships to each other:

Let Y1 ~ x? (), Yo ~ x?(8) and Y3 ~ x? () be independently distributed chi-square random variables.
These are the “building blocks” that make up the bivariate beta distributions in this chapter. (Note that
in sections 1.2 and 1.4 the random variables that formed the basis of the statistics in equations (1.11) and
(1.16) were Y; ~ x? (n; — 1),7 = 0,1, ..., m, where the indices of the variables were defined to start at 0, to
correspond with the sample number in the SPC setting. The degrees of freedom of the random variables
were also defined to be related to the sample size of each sample. For the remainder of this chapter, the
indices and degrees of freedom of the random variables are presented in a manner more in keeping with the
general construction of bivariate beta distributions as in the majority of the applicable literature. (From a
practical perspective, however, this change is of no consequence, since equivalence can easily be established
by equating the parameters ng — 1 = a,n; — 1 = 3, n5 — 1 = v and subtracting one from the indices.)

Bivariate beta type I

Let

Y1 Ys

S S o N R
e N A A A VS G v

then the joint distribution of )7 and (), is called a bivariate beta type I distribution with parameters

5 g,% > (. The joint density function of this distribution is given by
ay By a B
.a B . F(2+2+2) 21 £-1 11
fer(q,42:5,5,3) = mqf G (1—q —q)? , 0<q,q <1and (2.3)
¢ +q <1,

where I' (.) is the gamma function, as defined in Result 6.
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The notation used in this chapter is as follows: fp;(q1,q2; 5, g, 7) indicates a density function (f), where
the type of beta function (type I (BI)) is indicated in the subscript, between two variables (¢, g2), with
parameters (§, g, 7). In Figure 2.2 this will be denoted alternatively as (Q1, Q2) ~ Br (o, 8,7).

The multivariate generalisation of this distribution is called the Dirichlet type I distribution and has been
studied in depth (see Gupta and Richards [22] and Balakrishnan and Lai [6]). It has also been used in a
wide variety of practical applications. It has been used in consumer behaviour studies (Wrigley and Dunn
[57]), to model activity times in programme evaluation and review technique (PERT) networks [33], and

in Bayesian statistics [3], to name but a few applications.
Bivariate beta type II
Let

Y Y,

‘/12?3311(“/2:}/3

then the joint distribution of V; and V5 is called a bivariate beta type II distribution with parameters
5 g,% > (. The joint density function of this distribution is given by

r(e+842 a_1 B_ (a1 Bo
for(v,v2:%,5,3) = F((Sz—Qr)vf’ Yog (L4 oy v) (5+3+3) , v1,v2 > 0. (2.4)
2

N
—
/N
@
N—
=
—~

There are other ways in which this distribution can be obtained. Tiao and Guttman [55], in addition
to studying the properties of this distribution in great detail, also noted that the distribution could be
obtained as transformation of a bivariate case of the Dirichlet distribution. They subsequently called the
above distribution the “inverted Dirichlet distribution”.

Bivariate beta type III

If

Y Y5

Wy=—o———andWy= ————
T+ Y, 1 2Y; 2T Y+ Yo 42V,

then the joint distribution of W7 and W5 is called a bivariate beta type III distribution with parameters

5 g,% > 0. The multivariate generalisation was derived and studied by Cardeno et al. [8]. The joint

density function of this bivariate distribution is given by
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r(e+842 o a1 B4 J_
[Brir(wi, wa; %; §, %) = F(f)ZF(—Z;()W)Qﬁgwf wy (1 —wp —wy)? '

2 2 2 .5 2.5

X (1+w1+w2)_(2+2+2) , 0<wyp,wy <1 and (2:5)

’LU1—|—U)2§1.

Just as in the type I case, this density function is also defined on a bounded interval, and as such, the
bivariate beta type I1I is often used as an alternative to the bivariate beta type I. Ehlers [15] considered the

case when W, = and Wy = which is a generalisation of the above type III distribution.

_ Y D CEE
Y1+Ya+4cYs Y14+Yo+4cY3?

Bivariate beta type IV

Let

Y Yy
X, = and Xy = ,
' 1+ Y+ Y,

en the joint distribution of X; and X, is called a bivariate beta type IV distribution with parameters
5 g 1 > 0. The joint density function of this distribution is given by

r(e+f42 a1 B4 B Ly
fBIV($1a$2§%>§a%) = a(z 2 2>7 A LA (S EAE
(H)r(5)r@) (2.6)
ay B
X (1—1’1.%‘2) <2+2+g> , 0<l‘1,ZL’2<1.

This distribution is also called the Jones model and has its roots in the distribution proposed by Libby
and Novick [31]. However, it was more explicitly derived by Jones [29] and Olkin and Liu [44].

Bivariate beta type V

If
Y, bY;
C, = a4 and Cy = 2
aYi + bYs + cYs aYy + bYs + Y3’
then the joint distribution of C;7 and C5 is called a bivariate beta type V distribution with parameters

nt
oF g 3,a,b,c > 0. The joint density function of this distribution is given by

NR

a By a B a 1 B_
fov(er,ei0.8,7,5,9.3) = F(2F+<—2+2)(§)3(g)2c{2 g 1 a o)
2
(&

(
> (1 4 Sl 4 %%2)*( , 0<eci,c0< 1 and
cr+c <1
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(2.7)

If a =1,b =1 and ¢ = 1, the bivariate beta type V reduces to the bivariate beta type I. If a = 1,b =1
and ¢ = 2, the bivariate beta type V reduces to the bivariate beta type III. Thus the bivariate beta type
V distribution is a more flexible generalisation of the type I and type III distributions. This distribution,
as well as its triply non-central generalisation, was developed in detail by Ehlers et al. [16]. It should be
noted that Ehlers et al. [16] experienced difficulties deriving some properties of their distribution, and as
such had to utilise the relationships between the beta type V distribution and other beta distributions in
order to find closed form expressions of some properties. A similar problem was encountered with this
study, and similar transformation methods had to be applied in Section 4.2.5.

Bivariate beta type VI

If

Yy Yy

Z = and Z, = ,
T+ Y, 2TV 4 Y,

then the joint distribution of the above ratios will be called the bivariate beta type VI distribution. This
joint density function has not yet been derived in the literature but is a possibly useful addition to the
bivariate beta family, that could potentially also be applied to detecting shifts in a process variance. If the
statistics are defined as above, practically speaking, each sample variance would be compared to all others
in the sequence. Thus (supposing there are m + 1 samples), each sample variance would be compared to
the other m sample variances. A useful application of a control chart based on these statistics would be to
aid in the detection of once off fluctuations in the process variance. This is in contrast to the application
of the statistics in Equation (2.2), which is the detection of a sustained shift in the process variance.

Note that since this density function has not been investigated no assumptions will be made about it’s
domain in this study. However the implicit assumption is made that the parameters are restricted to values
for which the probability density function is non negative.

Bivariate beta type VII

The following bivariate beta distribution, which will be referred to as the type VII distribution, was derived
by Adamski [1], and was labelled a “generalised beta distribution”. If

Ys Vs
Ty =—and T, = ,
Ty 2T+ Y,

B
29

the joint density function of 77 and T3, with parameters 5, 5,3 > 0 is given by
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o r(z+£+32 B_ y_ v
fBVII(t1;t2§§7§a%) = r(g()Zr—Zf)FQ()g)(tl)g Yty)? T (14 1)2 (2.8)
W (L4t + (144 t) (375+3) , byt > 0.

This distribution will be generalised to be expressed in terms of gamma random variables in Section 3.2.
Bivariate beta type VIII

The model that this study proposes in terms of gamma variables is derived in Section 4.2, but when it is
reduced to be constructed from chi-square variables, (x* (o) = Gamma (%, 2)), it is also a bivariate beta
distribution that is made up of the Y7, Y5 and Y3 building blocks. If

Yo+ Ys Vs
= and Uy = ,
Y TV 4+ Y,

the joint distribution of U; and U, will be called a bivariate beta type VIII distribution with parameters

Ui

oF g,% > (. The joint density function of this distribution is given by
favi(u,ug; &,5,2) = M (u1 — u2)§71 ui”! (1+ Ul)% (1+ U2)%
PErana F(%)F(Q)F(%) ? (2.9)
X ((1+U2)+(U1 —UQ) -+ U2 <1+U1))_(%+§+%> , UL > U > 0.

The derivation of this density function, and its associated properties in Chapter 4, is the main focus of this
study.

Note that the above bivariate beta densities are defined on different domains. These domains influence
their practical applications to a very large extent. For example, the bivariate beta type II distribution was
initially developed to overcome the limited domain that the bivariate beta type I distribution is defined
on, since the ¢; + g2 < 1 restriction of Equation (2.3) severely limits the situations where the bivariate beta
type I distribution can be used to model data. The model proposed by this study is defined on a different
domain in comparison to the more commonly used bivariate beta distributions, and as such could lead
to novel practical applications. In Figure 2.1 the domains of the different bivariate beta distributions are
displayed, however the variable names, q, ¢, v1,v9 etc. on the axes are all replaced with Var, and Vary
to reduce the number of graphs required.

Var, Var, Var, Var,

2.0 2.0 2.0 t t 2.0
Type IV 0<x.3, <1 Typel: 0+, <1 Type Il:,v, 20 Type VIIL: u, > u, 20 r
L5 1.5 Type III: 0 < w, +w, <1 15 Type VIL: 1,1, > 0 - L5 ’ T
Type V: 0<¢ +¢, <1
1.0 1.0 1.0 1.0
’
0.5 0.5 0.5 - 05
0.5 1.0 1.5 2,070 0.5 1.0 15 20730 0.5 1.0 1.5 2,070 0.5 1.0 1.5 2,070

Figure 2.1: Domains of the bivariate beta joint density functions.
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There are many more bivariate beta type distributions available in the literature; the ones mentioned in this
study are only some of the most commonly used, and as such this study should not be seen as an exhaustive
collection of bivariate beta distributions. The bivariate beta types I and II were among the first derived, and
are also those which have received the most theoretical interest and practical applications. Types III and
V were later developed to be more general cases of the type I. Many authors have discussed and derived
a plethora of other bivariate beta distributions, which are mostly generalisations that either offer some
theoretical property which the original distributions do not possess, or are applicable to specific practical
situations. Nadarajah [35, 36, 37|, Nadarajah and Gupta [38] and Nadarajah and Kotz [39, 40, 41, 42]
in particular have studied beta distributions in great detail. Balakrishnan and Lai [6] also give a whole
host of bivariate beta distributions and their relation to other common distributions like the Laplace and
exponential distributions.

2.3 Relationships between bivariate beta type distributions

In Table 2.1 and Figure 2.2 that follow, each of the bivariate beta distributions mentioned Section 2.2 are
related to all the other bivariate beta distributions in this study. Since all of them depend on the same
chi-square variables it is reasonable to expect that there exists some relation between them. In Table 2.1,
the first column gives the two statistics of each bivariate beta distribution in terms of the chi-square random
variables (as they are defined in equations (2.3) to (2.9)). Columns two to nine then provide a relationship
between the different bivariate beta distributions. For example, the first row, fourth column, provides the
relationship between the bivariate beta type I and type III distributions. Suppose that some equation
exists that contains both X; and Xs; also suppose that, for whatever reason, the equation is unsuitable
or impractical for use in a certain situation; it is then possible to rewrite X; and X5 in terms of V; and
V5 using the relationships in the second row, fifth column. A simple example where this is applicable is
provided after Table 2.1 and Figure 2.2.
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‘ Y1,Y5,Y; ‘ By ‘ Bir ‘ Biir Brv
Q _ Y1 Q _ Vi Q _ 2W1 Q X1(1-X3)
B 1 Vi) +Ys 1 1+V1+V2 1 LW 1 1-X1 X5
I Q, = 2 Qs = 2 Qs = 2Ws Qy = Xo(1-X1)
2 Yi+Ya+ Y3 5 2 1+Vi+Va 2 1+Wi+Ws 2 1- X1 X»
Y] _ 1 _ 2W; _ X
B Vi= 3 Vi= 1-Q1-Q2 i= mpom g X
1 _ Y% _ Q2 _ 2Ws X5
2= ¥ = 2~ 2
V Y3 ‘/2 1-Q1—Q2 V 1-W1—Wos V 1—Xo
_ Yi _ Q1 _ Vi X1(1-X32)
W, = Y1+Y5+2Y3 W, = 2—-Q1-Q2 Wy = 24V +Va Wy = 2—-X1-X
B Y v
T W, = : Wy = 52 Wy = 52 W, = X=X
2 Y1+Yo+2Y3 27 2-Q1-Q 2 24Vt 2 1+X +Xo
— Y1 — @ _ W _ 2W1
By Xy = YibYs X1 = 1-Q2 Xi = Vi Xy = L+~ Ws
X, = 2 X, = Q2 X, = 2 X, = 2
Yo+Y3 1-Q1 1+Va 1-Wi14+Wo
O, — aYi C, = a@1 O, — aVi O = 2aWy C, = aX;(X2—1)
BV 1 — aYl-‘,-lI;})?-f—cYg 1 (afc)Qljébfc)Q2+c 1 — aVl-{})—‘I}VQJ,-C 1 (ZCL*C)W12<Z(Q21)*C)W2+C 1 aXl(X271)+bX2)((X1);1)I)C(X171)<X271)
_ 2 _ 2 — p) _ 2 _ 2(X1—
02 aY1+bY2+cYs 02 (a—c)Q1+(b—c)Q2+c CQ aVi+bVa+c 02 (2a—c)W14(2b—c)Wa+c Gy = aX1(Xg—l)—&—ng(()gl—}2—)C(X1—1)(X2—1)
Y _ 1 V 2W. 1(1-Xo
B ZI = Y2+1Y3 Zl T 1-Qu Zl - 1+§/2 Zl = 1w in 2 = 1-X1
VI 7 — Yo 7, — Q2 7. — Va - % 7. — Xo(1-X1)
2 Yi+Y3 2 1-Q2 2 1+Vi 2 14+W1—Ws 2 _( 1—)((2 . )
ﬁ o @ o ﬁ . m o (lel) Xo+X4 X274X2+2
B T 7 T = Q1 = ¢ T = W1 g Xl(XQ—lggxlxz—l)
VII T2 — 3 T2 — 1-Q1—Q2 T2 — 1 1"2 — 1-W1—Whs T _ (X1—-1)(X2—1)
Y1+Ya Q1+Q2 Vi+Va 2(W1+Wa) 2 X1 (1—2X5)+ X2
Yo+Yi 1-@1 _ 14V _ 1-W+W. — Xi—1
B Uy = = U Q1 U = Vv Ur = W Uy = X1(1-X5)
VIIT U, — Y U. 1-Qi—Q2 U, = —1L_ U, — LWi-w, U, — (Xi-D(Xa-1)
2 Yi+Ys 27 TQit@e 2 VitVs 2 2(W1+Wa) 2T X (2X0) 4K,
’ ‘ By By ‘ Byir By
_ bcCh o 71 _ 1 — 1
By Ql - b(c—a)C&—l—aéc—b)Cg—i—ab Ql - IJEZl Ql - (T1+1%(T2+1) Ql U1+U1)
_ abC _ 2 — 1 — 1—=Us
Q2 = b(c—a)C1+a(c—b)Ca+ab Q2 = %+ZQ : Q2 = (T +1)(To+1) Q2 (U1+1)([Ua+1)
_ X1 c o Z1(Za+1 . 1 — Us—+1
B ‘/1 _ l*Xl a ‘/1 - 172122 ‘/1 o T2(T1+1) ‘/1 U2(U1+1)
11 Ve = X2c V, = ZZit) V, = % V, = Ul;Ug)
1-Xo2 0 —  1-Z1Z» To(T1+1 Uz (U1 +1
. beCy o Z1(Z2+1) — 1 o Us—+1
Binr W, = b(c—2a)01+%(cc—2b)02+2ab Wy = 2Z+(Zzl+z1 Wi (T1+1)1g2T2+1) Wi = (2Uzar1)gh+1)
— abC2 _ 2(Z1+ — 1 1—Us
W, = b(c—2a)Ci+a(c—2b)Ca+2ab Wy = 2+ Z1+ 25 W (T141)(2T>+1) W (2U241)(U1+1)
_ cCq _ Zl(ZQ—l-l) — 1+75 _ Us+1
B X1 = (c—a)C1—a(Ca—1) X1 = 1+ 2, X1 1-T5(T1~2)~T5 (T1+1) Xi = 14+U2(U1+2)
v Xo= ——-L X, = 2@+l X, — T (2+T1)+Ty X, = DU
(c=b)C2—b(C1-1) 2— Z1(+ZZz : 2 (To4+1)(To(T1+1)+T1) U1(§]U2+;)
_ aZi(Z2+1 _ a _ a(Uz+1
B G = aZ1(Zot+1)+bZ3(Z1+1)+c(1—Z1 Zo) = a+bT1+cTo(T1+1) C1 = a(Ua+1)+b(U1 —Uz)+cUz (U +1)
|4 C o bZ2(Z1+1) 02 — b1 C _ b(U1—Uz)
- 2 aZ\(Za+1)+bZ2(Z1+1)+c(1—Z1 Za) a+bT1+c1Tz(T1+1) 27 U+ D)+b(U1—U)+cUz (U1 +1)
_ —bcCy — _ 1
By 2 = a(b—c)cg—acb(cl—n Zy = Tg(Tl%l)JrTl 2 = o0
— —acCy — 1 = _Ui-U
Zy = b(a—c)C1—ab(Ca—1) Zy = To(T1+1)+1 Z 1+U2(1+01)
_ aC _ Z2(Z1+1) _ U-U
B Tl - bC1 Tl - Z1(1+Z2) Tl - 14U,
VII T — ab(l—Cl—Cg) T — 1—-Z17Z> T — U
2 bg%Jraé:(éz ! 2 Z1(1+222)+ 22 2 2
B Ul = ale— )big’l( ) Uy = ZL U= Ti+ T, +TiT5
VIIT U, —  a-Ci-Cy) U, — 1-2) 2 U, — T
2 — beCitacCa 2 Z1(14222)+ 22 2 2

Note that Table 2.1 has been split up into two segments to facilitate the physical printing of this study.
However, the second segment of the table containing the transformations for By to By 7, should be seen as
being spliced onto the right side of the first segment.

Table 2.1: Beta relationships for models (2.3) to (2.9)
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The example that follows is provided to illustrate a situation were the transformations in Table 2.1 and
Figure 2.2 could be used. Note however that in the specific example chosen is rather simplistic, and could
in fact be solved using a more traditional first principal approach.

Example

Suppose that the derivation of the product moment of the bivariate beta type IV distribution in Equation

(2.6) is required. To derive this from first principles, Equation (2.6) is substituted into the equation for
the product moment, Result 5, and thus would be

1 1
«
pogxs = | f x;x;fmm,xz;§,§,g>daszdm1
0 0

- [ [ SR ey
INCRNCIINE)
3

X ]_ — I‘l)g ! (]_ — $2>%+%_1 (]_ — ZE11’2) (2 ) dl’gdl’l
L(5+5+3) /1 r+5-1 ﬂ+”—1/ st+g-1
= 1 — 2T2 2
NORONGE R
X (1 — JI2>%+%_1 (1 — IlIg)_(%+g+%> dﬂ?gdxl. (210)

While in this specific situation it is possible to solve the integrals in Equation (2.10), for a more complex
joint probability density function it my not be.

A solution to overcome this hurdle would be to use the transformations given in Table 2.1 or Figure 2.2.
Since the product moment of the bivariate beta type II distribution is easy to derive, using the relationship
displayed in row four, column three, of Table 2.1:

Vi
X, =
1 1_{_‘/1
Va
X, —
2 1_{_‘/27

Equation (2.10) could be rewritten in terms of Equation (2.4) as
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i1l w ]
F(XTX5) = F
(1X3) (LHG] {HVQD
R U1 " U2 ° a B v
= =, = D) dued
/0 /0 (1+U1> (1+02) fBH(UlaUQa 27272) V2dVq

- L) () e
0 0 1+U1 1+U2 F(%
a_q B

a_1 B_ _(a4B842
X v v 1(1+v1+vz) (3+5+3) dvaduy

L(5+5+3) /°° >
= - (14 v1) " (14 wvy)
rErErE) o J
X I+%_1 §+§ ! (14 vy + v9) (%+2+2> dvyduy
F(%+§+%) /OO —r rtg-l
= o (1 _'_Ul) 2
P(3)T ()T 3E) o 1
X / (1+wvy)° v;+§_1 (14 v, + 02)7(%+§+%) dvgduvy, (2.11)
0

which may simplify the derivation process. It is a transformation exactly like the one described above that
is required later in this study to derive the product moment of the bivariate beta type VIII distribution.

© University of Pretoria



IVERSITEIT VAN PRETO
VERSITY OF PRETO
BESITHI YA PRETO

==

Chapter 3

Generalised beta type VII distribution

3.1 Introduction

As seen in Chapter 2, bivariate beta distributions are most often derived in terms of chi-square random
variables, but derivations in terms of gamma variables are not uncommon. In this study all derivations
that follow will be derived for the gamma case, since using gamma random variables will allow greater
flexibility during the modelling process.

As stated in Section 1.2, in the SPC environment, the joint density function of the charting statistics, as
well as the control limits, are constructed under the null hypothesis (i.e. under the assumption that no
shift in the process variance has occurred). While deriving the joint density function under this assumption
is correct, and often reduces the complexity of the derivations significantly, it does limit the insight that
can be gained into the efficacy of the control chart when the process goes OOC. It is for this reason that
the derivations in this study will be made in such a way that the joint density function of the charting
statistics could come either from an IC process or an OOC process (depending on the parameter choices).

In equations (1.4) and (1.6), it was shown that the sample variance, multiplied by the sample size minus one,
divided by the process variance, follows a x?(n; — 1) distribution for each sample, and as a result the series
of statistics in Equation (1.15) each follow an F' distribution under the null hypothesis. Consequently
the statistics in equations (1.11) and (1.16) are constructed to be ratios of linear combinations of chi-
square variables (under the null hypothesis). It is a well-established fact that if Y ~ x?(n — 1), then
Y can also be said to follow a Gamma(™3+,2) distribution (see Bain and Engelhardt |5 pp268-269).
Furthermore, it is a well-known property of gamma random variables that if ¢ is some constant, then
cY ~ Gamma(”T’l, 2¢). Using these results, suppose that a shift of size A occurs in the process variance at
time x*, then the corresponding statistics after the shift would be \Y; ~ Gamma("i;l, 2M0), i = K, k+1,...,m
distributed (see Equation 1.16). Thus using the gamma notation for the random variables, instead of
the more traditional chi-square notation, allows for the modelling of the sample variances irrespective
of whether the process is IC or OOC. If the process is IC, A = 1, and it follows that \Y; = Y; ~
Gamma(m;l, 2x1)=x%n; —1),i=0,1,...,m. In contrast, if the process is OOC, \ # 1, and it follows
that \Y; ~ Gamma(%, 2)),i = K,k + 1,...,m. In essence then, the hypothesis being worked under can
be changed depending on the choice of the second parameter of the specific gamma random variables in
equations (1.11) and (1.16). If the second parameter is equal to 2 for all gamma random variables, the

process is modelled under the IC assumption, while if the second parameter is not always equal to 2, a

40
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shift in the process variance can be modelled. Thus, by deriving the bivariate beta type density function
in terms of gamma variables, added flexibility is gained. It should be noted, however, that using gamma
random variables instead of chi-square leads to more terms in the derived equations and more complex
derivations.

Looking at the variables that make up the parameters of the gamma random variables in the previous
paragraph, it is obvious that in the SPC context the parameters have a practical interpretation. The
parameter of the chi-square variables is related to the sample size of the process samples. Similarly, the
first parameter of the gamma random variables is also related to the sample size of the process samples
(although the first gamma parameter is half that of the chi-square distribution). As demonstrated above,
the second parameter of the gamma variable is related to the variance of the sample. If the sample variance
comes from an IC distribution the parameter will be equal to 2, whereas if the process has experienced a
shift the parameter will not be equal to 2.

In Adamski [1], the density functions and properties of the statistics in Equation (2.1) were derived in
terms of chi-square random variables, with some random variables (those after the potential shift) being
multiplied by A. By using the relationship between the chi-square and gamma distributions noted above,
their results can be expanded to allow for the more general gamma case. This will not only add flexibility
to their results, but will also allow the comparison between the studied Q chart process and the method
that this study proposes to be clearer. In this chapter some the statistics and densities that were derived in
Adamski [1] are generalised to allow for gamma variables. The main focus of this chapter will be to expand
on the bivariate probability density function and its relevant properties, since, as was stated in the study
outline, the methods used during the bivariate derivations are likely to be similar in nature to the methods
required during higher dimensional derivations and focusing on the bivariate case also allows graphical
representations of the distributions to be plotted, which would be impossible for higher dimensions.

Example

Suppose that a single sample of size 5 is drawn from a process, then the sample mean (Xl) and variance
(S7) are calculated using equations (1.1) and (1.2). From equations (1.4) and (1.6) it is known that
(5_0# ~ x?(5—1) and (5_0# ~ x?(5—1). It follows, from Bain and Engelhardt [5] pp268-269, that

x* (4) can equivalently be written as Gamma (5,2). Adamski [1] modelled a potential shift in the variance

by multiplying the chi-square variable by A, where A > 1 would indicate an increase in the variance,
A < 1 would indicate a decrease in the process variance, and A = 1 would indicate that no shift occurred.
Since this study proposes to use gamma random variables the multiplication by A is no longer necessary.
By simply varying the second (scale) parameter of the gamma random variable, a shift in the process
variance can be modelled. A Gamma (%, 2) variable would indicate that the process is in control, whereas
Gamma (3,2)), A > 1 would imply an increase in the process variance, and similarly Gamma (3,2X) , A <
1 would indicate that the process has become more stable.

© University of Pretoria



SITEIT VAN PRETO
RSITY OF PRETO
ESITHI YA PRETO

CHAPTER 3. GENERALISED BETA TYPE VII DISTRIBUTION 42

In Section 3.2.1 the bivariate joint density function of the statistics in Equation (2.1) are generalised to the
gamma case. In Chapter 2, T} and Ty were defined in terms of Y] ~ x? (a), Y2 ~ x*(8) and Y3 ~ x% (7).
In this chapter they are defined in terms of independent gamma random variables, W; ~ Gamma (o, 3;)
for © = 0,1,2. They are, however, still named T} and 75. Special cases of the distribution are investigated,
where

e the a’s are all equal but 3’s are not necessarily equal (all sample sizes are the same but shifts in the
variance are possible),

e all the s are equal but the a’s may differ (no shift occurs during the three samples, but sample
sizes may differ),

e and thirdly where all the a’s are equal and all the §’s are equal (equal sample sizes, and no shift
occurs during the three samples).

In Section 3.2.2 the two marginal density functions of the bivariate density function in Section 3.2.1 are
derived, and the three special cases of each of the marginal densities are again investigated. The conditional
density functions are derived in Section 3.2.3. In Section 3.2.4 the product moment of the bivariate density
function is derived. In Section 3.3.1 the joint multivariate density function from Adamski [1] is also extended
to the gamma case, and the three special cases are again discussed.

3.2 Bivariate distribution

3.2.1 Joint density function

Theorem 3.1

Let W; be independent gamma random variables with parameters (a; > 0,5; > 0) for i = 0,1,2. (Note
that in Equation (2.8) T} and T, were constructed out of three independent chi-square random variables;
here the theory is extended to allow for gamma random variables.)

4% W
Let T] = W(l) and Tg = W0+2VV1'

Then the joint density function is given by
(851287012 3707 1 P (ag+ar +az)

g(ti,ty) = a0 (@1)T (o) (0)™ " (82)™ 7 (14 1) (3.1)
X (B1f2 + Bofats + Bofr (L4 t1) ta) 2072 , t1,ta > 0.

Proof
Since the gamma random variables are independent, the joint density function of Wy, Wy, Wj is given by

1 ap—1 —22 a—1 —2+ as—1 —32
(w0 0) = e T ey (6 e ) (w1 ) (e ) o > 0

(3.2)
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Let T = Wo, Tl and T2 W(H‘Wl

Using the “variables in common” technique (see Olkin and Trikalinos [45]) it is possible to find the joint
density function of T, T} and T, as follows:

The inverse transformation is then given by

Wy =T
Wy, =TT
Wy =T (T+TT)=TT(1+T).

The Jacobian of the transformation is
‘] (w()a W1, W2 — ta tla t2>

1 0 0
= t t 0
to(1+t1) tot t(1+1t)
=t*(141t1).

By making the transformation and substituting the equations for Wy, Wi and W, into Equation (3.2), it
then follows that the joint density function of T, 77,75 is

5306?1532P(a10>r<a1>r<a2> (o) (ot e )

_ tot(1+tg)
((tgt(l —|—t1>)a2_1€ : B2 ; ) t2 (1 +t1)

1 a;—1 ag—1 2
- 68{06?1532F (QO)F(QI)F(OQ) (tl) (t ) (1 +t1)

t t1t tot(1+tq)

y (6_506_"16_‘32) (tao+a1+a2—1) ] (33)

g (t7 tlv t2)

X

By integrating Equation (3.3) with respect to ¢, it follows that

1
BBy B3 (o) T (an) T (az)

o0
" / (et(6152+t1ﬁogogﬁ+lt§2(1+t1>5061)) (tao+a1+a2—1) &t (3'4)
0

(t)™ 7 (1) (L 1)

g <t17 t2)

By applying Result 11 to Equation (3.4), it then follows that
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_ I'(ao+ai+asz) o1—1 ap—1 o
g(tit2) = OB BT (o) T e (a) (#)™ (82)" 7 (T4 40)™

B1B2+4LoP2t1+B0B1(1+t1)t2 —op—ap—a2
BoB1B2

X

_ (BoBrB2)*0 1 F 2 (ap+ar+az) a;—1 az—1 az
T BB B5 2T (a0)T (a1)T (az) (t1) (t2) (1+1t)

X <5162 + BofBat1 + Pobr (1 + tl) t2)—ao—a1—a2

B (Bgl+a26‘110+042630+01)F(a0+al+a2)
- ()T ()T (a2) O
X (8152 + BoPats + Bofr (L +t1) ty) 07772,

Special cases

1) If a; = a for i = 0, 1,2, then Equation (3.1) becomes

Botepr st )M (atata) a—1,, ya—1 o
gt ty) = GBI ot ot (14 )

X (6152 + 5052t1 + 60@1 (1 + tl) t2),a,a7a

22 g2 a a— a— @
(5 6}(6;)3)“3 ) (t1) ' (ts) ! (1+t)

X

2) If 5; = 5 for i = 0,1,2, then Equation (3.1) becomes

52(a0+a1+f"2) T'ag+ai+a a1—1 az—1 a
gt ty) = e Iontatas) (et ()02 (1 4 1)

X (62 I+t +(1+1t) t2)>—a0—a1_a2

_ I'(aotai+asz) aj—1 an—1 o
= Fagraree (™ (t2) 7 (1+1)"

X (1 -+ tl + (1 -+ tl) tz)_ao_al_a2 s tl,tg > 0.

(£) 7 (E2) ™7 (14 1)

(8182 + Bofats + Bofr (14 t1) ) > . ti,te > 0.

44

This is the same as the joint density function derived in Adamski [1] with A = 1, since if all § values are

equal no shift has occurred in the process variance.

3) If B; = 5 and a; = « for i = 0, 1,2, then Equation (3.1) becomes

20 32a Q2a o oa— oa— 6]
g(t1,t2) _ (ﬁ 5F£¥)3)F(3 ) (t1> 1 (tg) 1 (1 +t1)
3a

X (B2(1+t+ (1 +t)t))”

— ?(2’32 (tl)afl (t2)a71 (1 + tl)a

(
X (1+t1+(1+t1)t2)_3a , tl,t2>0.
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3.2.2 Marginal density functions

Marginal density function of T
Theorem 3.2

The marginal density function of 7} is given by

0BT Mg+ (a a ag—o
g(t1) = a Fﬁ(lao))llzia?;r (rll)z)( . (t) 7 (B + Botr) ™™ >0, (3.5)

where «;, 8; > 0 for + = 0,1, 2.

Proof

By integrating Equation (3.1) with respect to t5, and rearranging the terms, it follows that

(Bg o2 Brotez Bt T (g + ap + )

g(t) = I (o) T (01) T (0g) (tl)al—l (141t

X / a2 1 6152 + Bofaty —|—ﬁ051( +t1)t2)*aofara2 dt,
0
(83

B e i) D YR TR D
- I (a0) T () T () (h) " (14 1)

X / ozz 1 5152 + ﬁoﬁztl + 19 (50ﬁ1 + ﬁoﬂltl»_ao_al_(m dts
0
(8

_ (BrmE gt Tl b+ as) (e gy s

I' () T () ' (a2)
[ (BoB1 + Bobity) ) ) ~eo-an—a:
X O/( 2) ((5152 + Bofatr) (1 +t2 (BB + Bofats) dty
a1+tag paptaz pagtal T
_ (& 51F (of;r (061)) F((O‘OZ;F o+ ) ()M (L +41)% (B1B2 + Bofats) 07T
i - (8o +60B1t1))_°‘°_“1_”
X / t2 (1 + t2 (51B2 T 60ﬁ2t1) dtg (36)
By applying Result 12 to Equation (3.6), it follows that
ai1+az gag+taz gao+toai r
glta) = - 511“ (Ozoﬁ)QF (a1>) F((aaoz;L L (t)™ 7" (14 11)" (B2 + Bofats) 207 72
: 1 (BoBi + BoBita)
X B(ag, a0+ aq)oFy (ao + a1 + ao, a0y g + ap + ;1 (BaBo + 5052?51)) (3.7)
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where B (.) is the beta function, defined in Result 7, and oF} (.) is the Gauss hypergeometric function,
defined in Result 8.

Since the first and third arguments of the hypergeometric function in Equation (3.7) are the same, the
hypergeometric function can be reduced to 1Fy(.), which is defined in the Appendix in Result 9. By
reducing Equation (3.7) in this manner, it follows that

<Bg1+a2ﬁilo+a252ao+a1) T (ao +oa + CYQ)
(o) I (o) I (a2)

(tl)al_l (14 11)* (152 + Bofaty) 0~

(BoBr + 50/31t1)>
(152 + BoPatr) )

g(tl) =

x B (0427 (o7 —+ (1/1) 1F0 ((1/2; 1-— (38)

As is stated in Result 9, the | F{y hypergeometric function can alternatively be expressed as a result of the
binomial theorem, and thus, it follows that Equation (3.8) can be rewritten as follows

(ﬁg1+a25?o+agﬁ2ao+a1) r (040 +ap + Ozg)

9lt) = Fao) F(an T (a) (7 s )

x B (ag, a0+ 1) <1 — (1 G 6051751)))_a2

(8182 + BoPatr)

a1+tag pagtas pagtar F
- & /811“ (ozoﬁ)QF (m)) F((aao2)+ AL (t) ™7 (14 11)" (B (Br + Boty)) "0~

(Bofr (1 +t1)) >_a2
(B2 (81 + Bot1))

X B(OéQ,OZ()—FCYl) (

Q1 Qeo QOO+
= BT Ot ) e 5, 314 ) B s+ )
(Bo B T (o +an+az) ) a1 —ap—an L' (a2) T' (g + )
F(ao)F(al)F(az) (tl) (61+50t1) F(a0+a1 —|—052) :

(B Br°) T (g + )

Flany Ty () (B o)™

The marginal density function of 71 (Equation (3.5)) is very similar in form to the inverted univariate beta
distribution, also known as the beta prime distribution or the univariate beta type II distribution’s density
function (see Johnson et al. [26] for the definition).
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Special cases T}

1) If a; = a for i =0, 1,2, then Equation (3.5) reduces to
8B 20) (a a— —2«
g(t) = CEEREAT (4)2 (3 + Goty)

= GBESED (1) (Bi+ Bot) P >0,

2) If g; = g for i =0, 1,2, then Equation (3.5) reduces to

180 )N ap+a ar;—1 —ap—a
g(t1) = (é(;f)ro()af)ro@)l) ()™ (B+Bt) ™™

_ (Boot)T(aotan) ar—1 —ap—«
- F(ao)l“(oq)l“o(tw)1 (t1> ' <5 (1+t1)) o

_ T(aotor) -1 —ap—
= ey @)Y L +t) , t1 >0,

47

It can be seen that if §; = § for i = 0,1,2, then Ty ~ Betas; (a1, ap), where Betay (.) the beta type IT

density function defined in Result 4.

3) If B; = 5 and o; = a for i = 0, 1,2, then Equation (3.5) reduces to
BT (20)(« a—1 —a—«

g(t) = S () (B + )

_ (,3;();)(2204) (tl)a—l (5 +5t1)_2a

I'(2a a—1 —2a
= g ()T L+ h) . >0,

It can be seen that if 5; = § and a; = « for i = 0,1, 2, then T} ~ Beta; (o, a).

Marginal density function of 7,

Theorem 3.3

The marginal density function of 7T is given by

(851 *2B70% 2 370 1 ) P (ag+ar +az)

g(ts) = M) (tg)arl (B1f2 + Bofity) 0T
X oy (g + a1 + e, 01500 + 151 — —Eﬁf?iiﬁﬁ?iﬁi;) ’

1—

where «;, 8; > 0 for i = 0,1, 2.
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Proof

By integrating Equation (3.1) with respect to t1, and rearranging the terms, it follows that
(/631+a25?0+a262040+a1) r (040 +ag + a2>

as—1
g (t2) I' ()T (o) T (a2) (t2)
X / tl a1 1 1 —+ tl) (6152 + ﬁOﬂQtl + 5051 (1 + tl) tz)fao*alfaz dt,
0
o) = (Bgr+ezprotas geotan) T (g + a4 as) (1)

T (Cko) r (Ckl) r (052)
X / 1) (1 4+ 11) (BufBa + Bobita + 1 (BoBa + Bofuta)) %02 dt,
0
(8

B a1+a25féo+a2ﬁa0+al) r (Oéo + a1 + Oég) (t )a2—1
_ 2

(o) T' (1) T (@2)

(BoB2 + Bofit2) ) ) CeomaTmes ds

ocl 1
y 0/ (1+t)" ( B182 + Pofita) <1 +h (812 + Bofita)
(5%

a1+a2 ap+ta2 gao+tal
- : r (Ozoﬁ )) o )+ o) (t2)*2 7" (B1fBa + Bofuty) 017
(Bofa2 + Bofita) ) Ceomames &t
(8152 + Bopita) o

(t)* (14 1)™ <1+t1 (3.10)

X
0\98

By applying Result 12 to Equation (3.10), it follows that
(5g1+a25fco+azﬁgo+a1) r (ao +ag + &2)

9(t2) = T (o) T () T (az) (t2)™* " (BLBa + BoPuta) 070
B G )
e R R 1)

6a1+a25ao+a2ﬁao+al I'lag+ a1 + g —qp—a1—az
_ ( 0 1 2 ) (o ! 2) (t2) 1(5152+@051t2) ’

F (O(o + Oél) F (Ozg)
(Bofa + ﬁoﬁlb))
(8182 + Bobuta) )

X ol (Oéo—i‘Oél + o, aq;00 + ;1 —
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Special cases 15

1) If a; = a for i =0, 1,2, then Equation (3.9) reduces to

(858785 )M (a+ata)

g <t2) - I'(ata)l(a) (t2)a_1 (61&2 + Boﬁth)_a_a_a
. . (BoB2+BoBit2)
X ol a+a+a,@,a+a,l—m>

2a2a2ar3a a— 34
(B OEANTC) (1) (3,8, + Bofta)
2F1(

3. o 200 1 — (5052-&-5031@))

(B1B2+BopP1t2) ) ty > 0 and

_ (BoB2+Bopitz)
1 (B1B2+Bofite) <1

2) If B; = for i =0, 1,2, then Equation (3.9) reduces to

2eoterter))Maotan+a - —Qp—a1—Q —ap—a1—
g(tg) — (8 F(;O+a)1)1£(2; 1+a2) (t2>a2 152( 0—o1—a2) (1 —|—t2) ap—a1—as
X oF} a0+a1+a2,a1;a0+a1;1_%>

I'(ap+ai+asz) -1 —ag—ai—o
F(ozoo-i-ml)F(o?z) (tQ)a2 (1 +t2) oz

X oF) (o + a1 + ag, 05 a0 + a4 0)
_ DNaptai+az) as—1 —ap—a1—o
—r(ao(zrall)r((fg) (t2)™ 7 (14 tg) 07 7™
Therefore Ty ~ Betayr (a2, ag + 1) when ; =  for i =0, 1, 2.
The marginal density function of 75 is, also exactly the same as the marginal density function derived by

Adamski [1] when A = 1. This is to be expected since if no shift occurs in the process variance (8; =

for i = 0,1,2 or equivalently A = 1) the gamma variables that this study uses reduces to the chi-square
variables used by Adamski [1].

, to > 0.

3) If B; = 5 and o; = a for i = 0, 1,2, then Equation (3.9) reduces to

patapgatagateP(atata a—1 —a—a—a
glty) = EETEI G (1,)971 (55 + BBt)
X oF (a+a+a,a;a+a;1— —Eggigggo
I'(3x a—1 —3a
- F(2¢§)rga) (t2)" (1 +t2) , ty > 0.

Therefore Ty ~ Beta;r (o, 2a) when ; = f and a; = a for 1 =0, 1, 2.
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3.2.3 Conditional density functions

Conditional density function of 77 given T,

Theorem 3.4

The conditional density function of 77, given T5, is

_ T(aotou) a1—1 ey Bot1(B2+Bit2) ToeTeTar
g(tilt2) = wayray )™ (L +4)™ (1 T glé2fﬂoﬂllt22>

- . .1 _ (BoB2+Popita)
< 2F1 060+C¥1+CY27061,C¥0+CY1,1 —(5152+50,31t2))

where «;, 5; > 0 for : = 0,1, 2.
Proof

From equations (3.1) and (3.9), the conditional density function follows as
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g (tlv t2)
g (t2)

— (ﬁgl+a25?0+a2ﬁgo+al) I (ao + oy + 042) a;—1 as—1 az
- T (ao) T () T () (t)™ " (£2)°7 (L + 1)
X (51ﬁ2 + BoPat1 + Bofr (1 + tl) tQ)—ao—m—az
a1+as poagtoas poagtor T
(ﬂ() 61 - (Of)2+ alg - ((j;))"‘ o+ 052) <t2>a2_1 (ﬁlﬂQ + BOBItZ)_ao_al_OQ

g(tlts) =

o (oo v ot RS
_ ' (ap + ) ar—1 as (5152 + BoBats + Bofr (1 + t1) tQ)a0a1a2
Tlag) T () " 1FH) (5us + o)
© o st e e GRS
_ F (O[O + al) ap—1 [
= T{ag)T (1) ()™ (1 +t)
Bubo + oty (1 + Bttt )\ 7T
% (8182 + Bofita)
- 2F1 (Oéo—f-Oél—F(XQ,Oél;Oéo—Fal;l— EgigZigzgiiZ;)

— M(tl)arl (1+4)* (1+

Bot1 (B2 + 51t2)>—ao—a1_a2

I' () T (a1) B1B2 + Bobitz
(Bofa2 + 5051152))
= oF ag+ a1+ as, o100+ aq; 1 — )
21(0 LR TR T (818 + Bobita)
Conditional density function of 75 given T}
Theorem 3.5
The conditional density function of 75, given T7, is
(68‘2 B?218‘210+Q1)F(a0+a1+02) as—1 as apgtaq
g (t2|t1) = T(oo+o1)(az) (t2) (1 + tl) (51 + ﬁotl)
X (P1f2 + Bofats + Bofr (14 t1) ta) 2072 , 12 >0,

where «;, 8; > 0 for i = 0,1, 2.
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Proof

From equations (3.1) and (3.5), it follows that

(ﬁgl+a2ﬂ?o+a2ﬁgo+a1) T (ao +aq + 042)

g(talt) = (t) ™ (E2) ™7 (1 + 1)

I'(ag) T (1) T ()

(8152 + Bofats + Bofi (14 t1) tg) 0~

_ BB T (o +an) () a1 —ao—an

N } Fl(ozo) () (h) (Br + Bot)

(532 ?2530+a1) [ (ap + a1 + az)
F (Oéo + 0(1) F (CYQ)

(B1B2 + BoPats + Bofr (14 t1) tg) 07472

X

X

3.2.4 Product moment

Theorem 3.6

The product moment of T} and 75 is given by

s\ ( 8‘175,3;&1,85>F(a2+s)F(a0+a1—s)F(al-l—r)F(ao—r)
E <T1 T2 ) _ F(ao)F(aﬂF(ag)F(quFOq)

XoFy g+ a1 — s, a1 + 7500 + aq; —%) , Qo+ ap > s,
oo > 1 and
_ B
}1 5 <1,

where «;, 5; > 0 for : = 0,1, 2.

Proof

(2)™ 7 (1 +41)* (81 + Bota) ™™

52

(3.13)

The product moment of a bivariate distribution is defined in Result 5. By substituting Equation (3.1) into

Result 5, it follows that
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a1taz paotaz2 paot+al ' (« +a +
(50 Bl 62 ) ( 0 1 2 / / oc1+7“ 1 )a2+s—1 (1+t1>o¢2

F (Oé()) P (Oél) F
X (B1B2 + Bofaty + Bofr (1 + tl) to) 0T T dtydty

(BB ) T ap + an + @2) [ e as
- I'(ag) T (o) T () /0 (t1) (1+t)

X / (t2)** 71 (B1Ba + BoBats + Bofr (1 +t1) ) 20" dtydt,
0

(ﬁgl+02ﬁ1040+042ﬁ2ao+041) F (OCO + (7] + 062) o aj+r—1 [eD)
[ ()T (1) T () /0 (t1) (1+t)

%, astso1 Bob1 (1 +1t1) ST
X /0 (ta) [(5152 + Bofat1) ( B3.8> + BoBatr tz)} dtodty

(ﬁgl"‘a?ﬁ‘l}‘0+o‘26§°+al) '+ +ag) [ ar+r—1 az
[ (ao) T (a1) T (az) / AR

—Qp—a1—a
t2> dtadty.(3.14)

By applying Result 13, Equation (3.14) may be rewritten as

a1ta2 gootaz pagtar T + + ° a1 +r— az
E(TT) = (50 B1F(aoﬁ)2r<al))r(g?2> a1 042)/0 (t) " 1(1+t1)

—ap—a1—a2 B()ﬁl (1 + tl)
(8182 + BoBat1) (—51ﬁ2 bt

X

—Qq2—S
) B(a2+s,a0+a1+a2—a2—s)dt1

— (B31+a2510[0+a2630+a1) r (Oé(] +oaq + 062) * ar1+r—1 g
- I' () T () T () /0 (t1) (1+t)

—ao—ar—az [ BB (1 + 1) )aQs ['(ay+5)T (g +ay — 5)
(5uf2 + Bobirts) (3152 + Pob2ta [ (o + a1 + az)

dty

X
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o1+a2 gopta2 goo+on T + + r r o o)
E (TIT3) (Bo By e ) (g +ar+az) T (as+s)T (ap + o — s) / (tl)oq—H"—l (141t
F(Oéo)r<051)r(042) F(Oé() + o —f-OéQ) 0
X (BB + Bobats) ™M (BoBr) "2 (B1 B2 + BoBatr)** dty

( 84178 10407562040+a1) F (042 + 8) F (Ozo + ] — S)
['(ao) ' (1) T (a2)

X /OO (t)™ (14 10) 7 (BB + Bofats) T dty
0

(B8 B B5° ) T (an + 5) T (a9 + a1 — )

[ () T (o) ' (a2)
00 —ap—ai1+s
< [T as [(ﬁ@) (1 o )} i,
(ﬁgﬂ Sﬁféo sgao—l-m) (a2+8) (a0+a1_s)

) [ {a) T (o) T (o) (Bua) ==

)T
00 —ap—a1+s
X / (t1>a1+r 1 1+ tl 1+ —tl) dtl
0

( o 851 alBQ) (Oé2+5)r(040+&1—8)
I' (o) I' (o) I (2)

[e%e] —ap—o1+s
/ ()™ (L4 t) (1 + @tl) dty. (3.15)
0

X

A

Applying Result 12 and Result 7 to Equation (3.15) the following expression follows

( 5By O“BQ) (g + 8) T (g + 1 — )
' () I' (1) I' (2)
Bo

X B(og+r,ag—r1)oF) (a0+a1—s oy + 1 a0+a1,1—6—>
1

E(MT) =

(BB B5) T (2 + 5) T (g + g — s)

I'(ap) T () T (ag)
X F(a}t;ji(;‘lﬂ)_r)gﬂ (ao—f—m—s,ozl—i—?“;ozo—i-m;l—%)
_ ( a1— 551a1ﬁ2) (a2+3)r<a0—|—0¢1—S)F(Oél—FT)F(Oéo—T)
I'(ao) I (1) I (a2) T (@ + 1)
X 2F1(C¥0+041—8 o1+ Oéo‘i‘al;l_%)
1
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3.3 Multivariate distribution

3.3.1 Joint density function

Theorem 3.7

Let W; be independent gamma random variables with parameters (o; > 0,5; > 0) for i =0,1,2,...,m.

Let T} = % and T, = ZT%W’r =2,3,...,m.
=0 z

The joint density function is then given by
Gttty = ) ( m—1 {(1 n tk)z;';k+1aj]) (H‘” [tqf—lb
y L2y 00y bm ;n:o [@JF(%)] k=1 j=1 |Yj

"o (3.16)
< (BT S nw])) bty ot > 0
Bo B1 Jj=2 | p; L1lk=1 k y 01,09, ooy Ui .

Proof
Since the gamma random variables are independent, the joint density function of W;,7 = 0,1,2,...,m. is
given by

m <wiaifle_%:
g (wo, wy, .., wy,) = HW’MO’M2"”’MW>O' (3.17)
i=0 i !

Let T'=W,, T, = % and T, = ZTVY{W.’T =2,3,...,m.
=0 g

The inverse transformation is then given by

Wo =T

W, =10T\T

Wy, =TT (1+T)

Wy =TT (1+T1) (14 T13).

In general, the transformation is
W, =TT (1 +Ty),i=2,...,m.
The Jacobian of the transformation is then

J (Woy ooy Wy —> 1, ey )
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1 0 0 0
t1 t 0 0
_ to (1 +t) tot t(141t) 0
Tt (1+t)(1+t) tgt(1+t2) tst (1+ ) 0
t, 1‘["“1 (1+ tk) tmt [0 (1 1) tt (U +t) IS (L+t) o tTTes (14 t)

=t I (14 t)™

By making the transformation and substituting the equations for Wy, Wi, ...W,, into Equation (3.17), it
follows that the joint density function of T, T}, T5, ..., T,, is

(tao—le‘%) ((t £ e ?1)
tm) = th (1+t)

titi,ta, ot — —
g(ttts 2T () BT (ay)

a;—1 _M
(tt]_[ (1+tk)> e

" 31:[2 BT (o)

- - ! Sl TT [t
[T [B5T (ay)] (t j[[l[tf ])
m [j—1 m—1

X XH [H [1+tk]aj_1] H [1+t,]™"
j=2 Lk=1 k=1

(s, 2 T )

- e (tm“”‘lﬂ W)

J=1

x (ﬁ[1+tk2 ’““a]])e (G )] (3.18)

The last step in Equation (3.18) follows by merely reordering the terms of the equation. For a more detailed
discussion of how to perform this reordering see Adamski [1| p19.

By integrating Equation (3.18) with respect to t, it follows that

gt ta,ty) = B WW = (m [ + 1) m+1%}> (ﬁ[aj—lm

j=0 k=1 j=1

x t m tj j—1
" / S alegl 1, (Bt BT T )] ) (3.19)
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By applying Result 11 to Equation (3.19) it follows that

g(t1,te, .. ty) = T wijr(%)} (m_l [(1+tk)2}ﬁ_k+1%}> (ﬁ [t?jl}>

Jj=0 k=1

X
=
N
Ms
N———
N
o)
+
|
+
NE

X

> - Zj:o Q;

Special cases

1) If a; = a fori=0,1,2,...,m then Equation (3.16) becomes
el (1 [ w0 e]) (1 [57)
t1,te,....ty) = ——F—>*= 1+t J=k+1 I
g (i, t2, s tin) ENERT) 1 | (L4 tk) [T [t
_Z;ﬂ: o
X ( +t1+Z]2[tJH [1+tk}]> ’
o I'((m+1)a) m—1 (m—k)a m a—1
()T (@) T, |85 ( =1 [(1+t’“) D (Hi:l 5 D
—(m+1)a
% < + t1 _|_ZJ 9 [ H [1+tk}:|> , tl,tg,...,tm>0.
2) If B; = for i =0,1,2,...,m then Equation (3.16) becomes

© University of Pretoria



CHAPTER 3. GENERALISED BETA TYPE VII DISTRIBUTION

g (tl,tg,

3) It B;

g (tl,tg,

 tm)

, tm)

X

= f and «;

r (Z;":o %‘) (

T (BT ()]

(3+4+ X0, [4THD n+ul])

S =) (T [57)

j=0 %

E?:;(a'z';n_oaj) ( k=1 [(1 + 1 )Z;‘n:kﬂaj}) (H;n:l [t?j*

2l ()]

B
(5) 7 (e e S [ TR 1]
(Z7oas) (

%T:omam S Ma]]gm(lyl )
(1S BIEA D +ul])

=« fori=0,1,2,...,m then Equation (3.16) becomes

v (T [0 a™7ee]) (I, 1657)
(5% + S0 |3 THS 0 +0d))

S @) (T [157))

(m+1)a

- Z;‘nzo @y

m
j=0%

I'((m+1)a) <
(m+1)[[(e))Bm D

(3) (m+1a <1 T+ Z;n:z [tj Hf;i 1+ tk]D

I'((m+1)a) m—1 (m—k)a a—1
m( k=1 [(1+tk) D (HJ [ D

m -1 —(m+1)a
(1 +t+> 0 [tj [Lo 1+ tk]])
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> 0.

b

> 0.
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Chapter 4

(Generalised beta type VIII distribution

4.1 Introduction

This chapter focuses on the joint density function of the statistics that are defined in Equation (1.11),
its respective properties and subsequent derivations. In Section 4.2 the focus is on the bivariate case,
where U; = Wl%o% and Uy = WOV-[:QWl where W; are independent gamma random variables with parameters
(o; > 0,8; > 0) for i = 0,1,2. In Section 4.3 the focus is on the multivariate case. These derivations are
necessary for creating the theoretical foundation that would be required to derive the closed for expression

for the control limits as discussed in Chapter 1.

The main focus of this chapter will be to expand on the bivariate probability density function and its
relevant properties, since, as was stated in the study outline, the methods used during the bivariate
derivations are likely to be similar in nature to the methods required during higher dimensional derivations
and focusing on the bivariate case also allows graphical representations of the distributions to be plotted,
which would be impossible for higher dimensions.

4.2 Bivariate distribution

Initially, the joint density function of the statistics in Equation (1.11) is derived in Section 4.2.1. This is
followed by a shape analysis and a short investigation into the three special cases described in Chapter
3, namely where the o’s are all equal but the 5’s may be unequal, where all the ’s are equal but the
«o’s may differ, and thirdly where all the a’s are equal and all the ’s are equal. In Section 4.2.3, the
marginal density functions for both U; and U, are derived by integrating out the respective variables from
the joint density function. An alternative method for deriving the marginal density functions is mentioned
in a note. This alternative method involves constructing the marginal density functions from independent
gamma random variables. The derivations are similar in nature to those in sections 3.2.1 and 4.2.1. This
is followed an exploratory shape analysis and then by the derivations of the respective conditional density
functions. The product moment of U; and Us is derived in Section 4.2.5. Again two different methods
are used. First the traditional method, namely integrating the joint density function with respect to both
variables. It is then also derived by using a transformation between the variables defined in sections 4.2.1
and 3.2. It will be shown that deriving the product moment using the traditional method results in a

29
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closed-form expression with restrictions that are impossible to meet, and thus the transformation method
is necessitated. (This demonstrates the importance and relevance of the table of transformations between
the bivariate beta density function derived in Chapter 2, Table 2.1.)

© University of Pretoria
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4.2.1 Joint density function

Theorem 4.1

Let W; be independent gamma random variables with parameters (o; > 0,5, > 0) for i =0, 1, 2.

Let Uy = W1+0W2 and U = Wovfwl.

The joint density function of U; and U, is then given by

(531+a25?0+Q25;0+a1)F(ao+a1+a2)

f (Ul, UQ) = (o) (1) (a2) (ul - u2)a171 USQ_I (1 + ul)a2 (1 + UQ)ao
X (B18y (1 +ug) + Bofy (u1 — uz) + Bofrua(l 4 uy)) "0 , up > ug >0,
(4.1)
Proof

Since the gamma random variables are independent, the joint density function of Wy, Wy, W is given by

_wg g w1 g w2

[
B B1 B2°T (o) T' (o) T' (o)

[ (wo, wi,we) = , Wo, Wi, wg > 0. (4.2)

Let U = Wo,U1 = VVIW;OVVQ and U2 = W(I/—Vi-%/[ﬁ
Using the “variables in common” technique it is possible to find the joint density function of U, U; and Us
as follows:

The inverse transformation is given by

Wo=U
Wy, = UU — W,
Wy =Uy (U + Wh).

By simultaneous equations, it is possible to solve W; and W5 in terms of U, U; and Us.

Wy = UU — U, (U + W)
Wy =U,U - U,U — U, Wy
Wl + U2W1 - UlU - U2U

Wl (1 + UQ) == UlU - UQU
W — U .U-UU
i,
U —
Wl = (l—il-U2)2
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Wy = U (U +Wi) = Uy (U + Sl
W = UpU + Up THAZL2)

(14U2)
W, — UUz(14U2)+UU (U1 —Ua)
2= (14U2)
W _  UUx+UUU+UU U —UU2U5
2= (1+U2)
_ UU+UU Uz
Wy = (1+U2)
_ UU(141h)
Wa = (1+U2)

The Jacobian of this transformation is then given by

J(w()awl)wQ — U,Ul,UQ)

1 0 0
(u1 —u2) u —u(l4ug)—u(ui—u2)
= (1+u2) (1+uz) (14ug)?
w2 (14uy) uug w(1+ur)(1+uz) —uug (14uq)
(I+uz)  (14uz) (14uz)?
1 0 0
(u1 —u2) u —u(1+wuq)
= (14u2) (I4us) (14uz)?
uy (14uy) uUU u(1+u)
(I4u1)  (I4u2)  (14us)?
_ w  u(ldur)  —u(ltur) ww
T (THu2) (14us)? (14u2)® (1+wuz2)
_uu(l4ur) uuuz (1+u1)
= Ut T (rw)?
_ uu(ltur)(1+usg)
(1+u2)3
_ u2(1+u1)
(1+ug)?

By making the transformation and substituting the equations for Wy, W7 and W5 into Equation (4.2), it
follows that the joint density function of U, Uy, Us is

fu,u,ug) = ! u* e Fo (
Y 86" 01" 857 (o) I (an) I (ex2)
u(ug —ug) uug(1+uy)

—1
y 6_0271;2) uy (1 +uy)\ ™ e_%
<1+U2)

wu (uy — UQ))“”

(1 + Ug)
u? (1+u)
(1 + UQ)2

1 _ _ o —

= (ug — ug)™ ! ug? (1) (14 up) "7
B 81 B°T (o) T' (o) T (g)

y u(a0+a1+a2)_16—u(ﬁ1ﬂ2(1+u2)*}35()%512/3(:(111122))+ﬁ0ﬁ1“2(1+u1)) ' (43)

By integrating Equation (4.3) with respect to u, it follows that
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£ (g, 12) 1 (i — )™~ 82 (1 1) (1 4 )~
’ B3° 81 B3°T (o) I (o) T' (ep) ?
o - (4)
0

By applying Result 11 to Equation (4.4), it then follows that

_ I (Oéo + o+ a2) a1—1  as—1 as —a]—on
f(uhUQ) - 5805?1652F(O¢0)F(O&1)F(O&2) (ul _u2) Ug (1+u1) (1+u2)

((BIB2 (1 + ua) + BoBy (u1 — uz) + Byfrus (1 + ul)))_%_al_a2

" BB s (L1 )
(Bgﬁaw?ﬁa%gﬁal) I (ao +a; + aQ) ai—1 as—1 as ag
[ (o) T (o) T () (ur —u2)™  ug® ™ (1 +ug)™ (14 u2)
X (B18y (1 +ug) + BoBy (wr — ua) + BoByug (1 +uy)) 077,

4.2.2 Shape analysis

In this section an exploratory shape analysis is conducted into the joint density function given in Equation
(4.1). (To avoid repetition, for the remainder of this chapter whenever reference is made to the “joint
density function”, it is Equation (4.1) that is being referred to). A standard set of parameters has been
chosen as a baseline. The parameters are chosen to be ap = a; = a3 =5 and 8, = 5, = 5, = 2, in other
words, a process where all three samples consist of 5 x 2 + 1 = 11 observations (since a; = ”"2_1), and
where no shift has occurred in the process variance. Some of the parameters will then be varied from this
baseline in order to investigate the effect that a change in the specific parameters will have on the general

shape of the joint density function.

Note that the change in some parameters will be large - so large that they lose practical realism. This is
done to emphasise and investigate the general change in the shape, and is not meant to be an indication of
the practical applications of the joint density function. For example, suppose that, initially a process is IC
and thus Y; ~ Gamma (5,2). If the process undergoes a 20% increase in variance, this would correspond
to a V" = 1.2Y; ~ Gamma (5,2 x 1.2) = Gamma (5,2.4) random variable. This increase in the scale
parameter would probably have a minimal effect on the visual appearance of a bivariate graph of the
density function. Instead, to emphasise the potential effect of an increase in the process variance on the
shape of the density function, the scale parameter could be varied to 5, for instance. This would correspond
to a Y = 2.5Y; ~ Gamma (5,2 x 2.5) = Gamma (5,5) random variable, which implies that the process
variance increased 250% over the IC baseline values. In practice, a 250% increase in the variance is highly
unlikely, but it would serve to illustrate how the joint density function’s shape corresponds to certain
parameter choices.
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The functions will only be plotted on the u; € [0,3] , ug € [0,3] domain. This by no means implies that
the functions stop at the upper limit of 3. The main purpose of this chapter is the comparison between
different parameterisations of the joint density function.

Bo=P1=p2=2 ao=a1=2=5 Po=P1=p2=2 @o=a1=a2=25 Bo=P1=p2=2 ao=a;=a>=30

Figure 4.1: Equal sample sizes and in control process.

From Figure 4.1, it is apparent that increasing the sample sizes also increases the height of the peak
of the density function. Larger sample sizes also shrink the length and width of the “tails” of the joint
density function. In essence, the higher the sample sizes, the smaller the domain on which the function
has significant values. Increasing all sample sizes has very little effect in shifting the location of the joint
density function.
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Bo=P1=p2=2 =25 a;=a2=5 Bo=P1=p2=2 @1=25 ap=a>=5 Bo=P1=p2=2 a»=25 ap=a,=5

Figure 4.2: Varying sample sizes and in control process.

Figure 4.2 illustrates the effect that having one large (sample relative to the other two small samples)
would have on the shape of the joint density function. Having a relatively large first sample would shift
the location of the joint density function towards the minimum end of the domain - in other words closer
to the [0,0] coordinate. However, this also results in joint density function having a much higher peak.
Having a relatively large second sample (relative the first and third samples) elongates the joint density
function in the U; direction, making it insensitive to large values in U;. This result coincides with what
one would expect given the practical, SPC interpretation of the U; statistic, namely that if the sample at
time 1 contains a lot of data points, the statistic at this time (U;) would have a large impact on the joint
density function. Similarly, if the third sample is large relative to the first and second samples, the joint
density function becomes elongated in the U, direction, making it relatively insensitive to large values in
U;. This result again coincides with the general intuition given the practical, SPC interpretation of the U,
statistic.
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Bo=5 fr=pa=2 ap=a1=22=5 BI1=5 Bo=P2=2 ao=a,=ar=5 Br=5 Bo=P1=2 o= =a2=5

0.6
04
02
00| A

Figure 4.3: Equal sample sizes, unsustained increase in variance.

It should be noted that the scenario in the above image, Figure 4.3, falls outside the practical application
of the model that this study proposes (at least for the first two graphs). As previously stated, this study
is mainly concerned with detecting a sustained shift in the process variance. These figures are included
however since they do yield insight into the workings of the derived joint probability density function. An
unsustained increase in the process variance, as depicted in Figure 4.3, would be better modelled by a beta
distribution that compares a single sample variance with the other m sample variances. A good example
of this would be the bivariate beta type VI distribution mentioned in Chapter 2.
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B1=0.5 Bo=p>=2 ap=a|=a>=5 £2=0.5 Bo=p1=2 ao=a;=a2=5

Bo=0.5 f1=po=2 ao=a =a2=5

Figure 4.4: Equal sample sizes, unsustained decrease in variance.

Once again, it should be noted that the scenario in Figure 4.4, falls outside the practical application of
the model that this study proposes. As previously stated this study is mainly concerned with detecting a
sustained shift in the process variance. These figures are included however since they do yield insight into
the workings of the derived joint probability density function. An unsustained decrease, as is depicted in
Figure 4.4, would be better modeled by the bivariate beta type VI distribution mentioned in Chapter 2.
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Po=2 p1=p2=3 @o=a1=a>=5 Po=2 B1=p2=4 @o=a1=2=5 Bo=2 B1=P2=5 ao=a1=ar=5

Figure 4.5: Equal sample sizes, sustained increase in variance.

Figure 4.5 illustrates an important advantage of the model that this study proposes over the more traditional
Q chart method, namely its resistance to the “masking of shifts” problem that was mentioned in Chapter 1
and again in Section 1.1. The above graphs demonstrate that a sustained increase in the process variance,
irrespective of size, minimally affects the general shape of the joint density function, but does affect the
location. In the above example, the shift in the process variance occurs at time 1, and as one would hope
and expect, the joint density function relies heavily on the value of the statistic at time 1, U;.
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bo=2 fi=p2=1 ao=a1=a>=5 Bo=2 Bi=2=0.5 a¢=a=a>=5 Bo=2 B1=P>=0.1 ao=a;=a»=5

Figure 4.6: Equal sample sizes, sustained decrease in variance.

Figure 4.6 again illustrates the resistance of the proposed model to the “masking of shifts” problem that
was mentioned in Chapter 1 and in Section 1.1. The above graphs demonstrate that a sustained decrease
in the process variance, irrespective of size, once again does not significantly affect the general shape of the
joint density function much, however, the location is affected. In the above example, the shift in the process
variance again occurred at time 1, and as one would expect, the joint density function relies heavily on
the value of the statistic at time 1, U;. It should be noted however that a decrease in the process variance
does skew the distribution significantly - much more so than an increase in the variance.
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Special cases

1) If a; = a for i = 0, 1,2, Equation (4.1) simplifies to

2a p2a g2« a oa— a— e «
flur,ug) = %(“1_1@ g™ (L w)” (14 ug)

X (818 (14 ug) + Bofy (1 — ug) + Bofrus (14 u1)) > ug > uy > 0.
2) If g, = p for i = 0,1,2, Equation (4.1) simplifies to

(/82a0+2a1+20¢2)F(a0+a1+a2)

fln,ta) = ST (ug = ug)™ T g (1 4 wp)™ (1 4 up)™
(62 ((1 + u?) + (ul - Ug) + Ug (1 + ul))> —ap—a1—az

X

[aotarda a;—1 u® o
= e (0= w) ™ ug T (L) (14 w) ™

X (1—|—U1+UQ (1+U1))_a0 a2

INapg+oar+a 1 a .
- m(ul—_g@; g Y1 un)® (14 ug)™
X (1 ug) (14 )"0
IN'ap+ai1+a a;—1 a an—a oo
- %(ul_“ﬁl P L 4u) ™ A +u) ™™ u > up > 0.
3)If 3, = B and «; = « for i = 0, 1,2, Equation (4.1) simplifies to

b a—1 a— «a «a
[ ur,ug) = %(ul ) ud (14 ug)® (1 + uy)
X (B2 (1 + u2) + (ug — ug) + up (1 +up)))
= %(Ul—lmyl ! a 1(1+U1) (1+UQ)a
X ((T+ug) (T +u)) o
= RO (- ) g (L) P () > >0

4.2.3 Marginal density functions

Deriving the marginal density functions by integrating out the relevant variables from the joint density
function, Equation (4.1), proved to be difficult and time consuming, requiring a lot of trial and error in
rearranging the terms of the bivariate beta density function that had to be integrated. The results that
this method yields are far less compact than the method mentioned in the note at the end of this section;
however, their restrictions are more realistic, and as such this form is of greater practical significance.

Marginal density function of U,

Theorem 4.2
The marginal density function of U; is given by
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/3a1+a250¢0+a2/3ao+a1 I(og+a+os) oo —or
f(u1> = < : 1F(ozo)FQ(oz1)Fga2) (BIBQ +ﬁ0ﬁ2u1) e

o oo op! k4+ai1+as—1 T'(o )T (k4
(1 + Ul) ’ Zk:ﬂ |: k!(oc()o—k)!> ('LL1> e 1“((k1-1)-a(1+oa22)) (45)

. . _Ul(5162*5052+5051+5051“1)
2F1 <a0+a1+a2,k3+a2,k3+a1+a B1BatBoBaut >}

up > 0,8y (By + By (1 4+ u1)) > Byfy and |— 18,5, Bf%fi;fg’fﬂﬁwlul)

X

X

Y

<1,

where «;, 8; > 0 for i = 0,1, 2.
If ap € N, as will be the case in an SPC setting, the sum changes from > 7, to > ;2. (See Result 18.)
Proof

By integrating Equation (4.1) with respect to ug, rearranging the terms, as well as applying Result 18 and
Result 19, it follows that

(85123285 ) T (g + cu + ) w [ -ty
fm) = @t [ =™ (0
0

['(ao) I (1) I' (a2)
X (B1B2 (L4 us) + BoBs (w1 — ua) + BoBus (14 ur)) """ " duy

ul

(5861-1—0126?0-&-0425304-041) r (Oéo +ag + Oég)

= F(QO)F(QI)F(OQ) (1+U1)0‘2/(u1—u2)a1— ugz— (1—1—u2)a°

0
X (B1Bs + B1Baus + BoBaur — BoBauz + Bofruz + Bofrurug) " duy

Ul

<B841+0125?0+0¢25a0+a1) (aO +aq + a2)

B I'(og) I (o) T (r2) <1+u1)a20/(u1 —u)™ T ug? T (1 4 ug)™

X (B18y + BoBaur + ua (8185 — BoBy + By + BoBrua)) ™™™ duy

(531+azﬁ?o+azﬁgo+a1) r (040 +aq + a2)

— ['(ag) T (aq) T () (1 +u1)® (B18y — BoBy + Boby + BoBrur) 0747

—ap—o—an
X /(Ul —ug)™ T ug T (1 4 up) ™ < 015y + Dbyt +u ) dug
0

B1B8y — BoBa + Bob1 + BoBrua

ai1taz gpaotaz gaotal T
_ TRAROE ) L Qo Fant ) (e (5,6, - 68, + By + Boyun)

['(ao) I' (1) I' (a2)
[ — up) gt N Qo) k B185 + BoBaur TaoTaTon
X 0/(u1 Uy) Uy %((}6)1@) (ﬁ1ﬁ2_6062+ﬁ0ﬁ1+50517¢1 +U2> dus
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(BgrFe2pgote2 gRoten) T (g + ay + as)

['(ap) T (aq) T () (L4 u)™ (8185 — BoBa + BoB1 + BoByua) ™7

f(u1)

w1 00

_ ar1—1  as—1 Oéo! k ﬁ1ﬁ2+ﬁ062u1 )aoa1a2
X 0/(u1 Us) Uy Z <k:l (ayp _—) u ) <5152 BBy + BBy + BuBrti +u dus

k=0

a1+as pagtaz pagtar F
_ BETEATRAT) Do ant0n) ) v (5, 53, 4 BB + BByun) 0

r (Oéo) r (Oél) r (062)
([ al / o1-1 kraz-1 ( B185 + BoByus )
X —_ U — U Ug 27 +u dus.
; (k! (o — k)!) / (11 =)™ 518y — BoBa + BobBy + BoBrus ?
(4.6)
By applying Result 14 to Equation (4.6), the density function can be represented as
(ﬁ8‘1+a25?0+a2530+a1) r (Oé() + o1 + 042) —ap—a1—az
fu) = T (ao) T (1) T (aa) (1 +U1) (8182 — BoBy + BoBy + Bobiur)
T 5 () e
B1By — BoBs + BoBy + Bobrua =0 K (ag — k)!
U
X B(Oél,k—FOéz)zFl <a0+a1+a2,k+a2;k+a1+a2;— 51,324-510,32“1 )]
B1B2—BoB2+BoB1+BoB1u1
(58‘1+a25?0+°‘2530+°‘1) T (040 +aq + a2) a0t —a
- F(QO)F(QI)F(QZ) ( +U1) (5152+BOB2u1)
- S P(a) I (k+ o)
k+o1+as—1 1 2
X
;[(k' (a0 — k )(U1) ['(k+ a1+ ag)
uy (8182 — BoB2 + BoBy + Boﬂlul))}
X oFy (g +ar + s,k + gk + ar 4 ag; — :
! (O‘O Grram T anET T B15 + Bobaus
[ |
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Special cases U;

1) If a; = a for i = 0, 1,2, Equation (4.5) simplifies to

fw) = (53“,821:’@) (5152+5052U1) o

k+2a—1 I'(a)T'(k+a
(T+u)* >0, [(k' (a— k)') (ur)™" (I‘()kwfg))

. . u1(B182—BoBa+BoB1+BoB1u1)
X oF) <3a k+ ok + 20 e byl )]

u1(8182—BoBa+BoB1+BoB1u1)
B1B2+BoBrur

X

u1>0and‘ < 1.

2) If B, = g for i = 0,1,2, Equation (4.5) simplifies to

Be1Ta2 gr0t@2 B0+ (g o —an—a —a
f(ul) = ( T'(ap) (oc1)F()a2()O a2) (52 +62u1) e
o e ap! k+a1+as—1 I'(a)T'(k+a
x (14uw)™ 32, (k'(TO—k)'> ()T %

2 p2, 92 p2
X ol <ao+a1+a2,k+a2;k+a1+a2;—u1(6 Bf;;fujﬁ u)

pgreotEent2e2) Mag+ar+a ap—a1—« ap—a1—a
= ( (ao)F(Ozl)(F(Zgr 1 2)62( 0—Q1—a2) (1 + Ul) 0—a1—az
(

X (14u)* 3702,

X oF) <a0 +aq + g, k4 g k + aq + ao; ——“;f?l(it?)l)ﬂ

ag! )> ( 1)k+011+0c2 1 (o) (k+a2)

k!'(ag—Fk)! F(k+a1+a2)

o I'(apt+air+a2) —ap—a
Mao)(an) ez (1 +u) "

Z ag! (U )k+a1+a2—1 (a1 (k+a2)
k=0 | \ El(ap—k)! 1 T(k4a14a2)

oF1 (g + a1 + ag, k + aos k + o + a; —uy)]
3) If B, = B and «; = « for i = 0, 1,2, Equation (4.5) simplifies to

f(u1> _ (;32&/32‘1/32&)F(3a) (ﬁQ +ﬁ2u )-304

I(a)®
k+2a—1 T(a)T(k+a
X (T4u)* 2005, [(k' (o k:)') ()" (F()kii))

x 2 <3O" kE+ak+2a; — (52_52+ﬁ2+62u1)>}

B2+B2uy

I'(3a —2a
il ) (1+uy)

k+20—1 T'(a)T' (k+a
S | () (m) R iGEon

oF1 (B, k + a; k 4 2a; —uy))| , O<up < 1.
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Marginal density function of U,

Theorem 4.3
The marginal density function of Us is given by

ﬁa1+a26a0+a25a0+a1 F(a0+a1+a2) N
flug) = ( : : F(aj)r(a2>) (1+u2)™ 3202, [kr(TQLk)r
oo j agt+ap+ay+j—1 —ap—a1—o2—]
X X {(—UJ ( prem ) (BoB + BoByuz) "~ 727 (4.7)
j  k—apg—j— I'(ag+as+j—k
X (Bify+ BiBat — Bubyua + ByBrua) w0 e 0 | >,

where «;, 8; > 0 for i = 0,1, 2.
If ay € N, as will be the case in an SPC setting, the sum changes from )"~  to > 2. (See Result 18.)
Proof

By integrating Equation (4.1) with respect to u;, and rearranging the terms, it follows that

BT Dt b an)
fle) = [(a0) [ (@) T (a2) )

[e.9]

[ =)™ (L ) (8,8 (14 ) + BB (s wa) + BoBua(L ) ™ duy

u2

a1+a poo+o oo+
— (501 LBy 1)F(a0+a1+a2)u§2—1(1+u2)%
I' () T () T (a2)

[e.9]

X / (ug — U2)a171 (14 1) (B18y + B18ous + BoBaur — Bofaus + BoBius + Bofiurus) *°~ " " duy

u2

(B2 gLt BTN T (o + oy + )

N T (co) T (1) T (o) uy® ™ (14 us) 0/(ul — )™ T (1 4 ug)™

o

u2

X (8182 + B1Baus — Bofaus + BoBiua +ur (BoBy + BoBiua)) " duy. (4.8)
By applying Result 18 and Result 19 to Equation (4.8), it follows that
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(BgrFe2pgote2 gRoten) T (g + ay + as)

_ as—1 (o)) —qp—Q]—Qo
flug) = T () T () T (a) uy® " (14 ug)™ (BoBy + BoBru2)
X / (ug — u2)a1—1 (1+up)™ <5152 + 51?522 :L gzgiz + Bofruz + ul) R duy

u2

50‘1+°‘260‘0+a250‘0+a1 I (ap+ g + as) o — o —ap—a1—a
— (B ! ) us? ™ (14 u2)® (BoBy + Bofyuz) "0~

I'(ag) T (a1) T (ar2)
[ mas (alN (Biat BiBaus — BoBytn + BoBrus T
X /(u1 UQ) kz:% (k! (042 - k)!UI) ( 5052 + 5061“2 - UI) o
ay+ta2 paptaz paogtal T + + —a—a—as
— ( 0 ﬁlr (af)QP (al)) F({‘;i) ai a2) ungl (1 —+ UQ)O‘O (6062 + 5061112) 0
= ag! r ar—1 g [ B1Ba + B1Baus — BoBaus + BoByus T
X Z Tl — & (n — )] /(U1 — Usg) Uy < BoBa + BoBits ‘I—Ul) duy

k=0 o

(4.9)

Applying Result 15 to Equation (4.9) leads to

( g1+012 ?0-%—0425(210-&-041) T (aO +aq + (1’2)

az—1 ag —Qp—a1—Qa2
= 1

f (uQ) r (050) r (051) r (Oég) Uy ( + u2) (5052 + ﬁ0ﬁ1u2)

B18 + B1Bqus — 50527«62 + 5051’1@ T & ! k
———u,B(—k
B1B2+81Bau2—PBoBru2+BoSu2
X ol <—/€, ar;—k —aq;— Ools+Bofyu: >]
U2

a1ta2 goota2 oo+l (g + a1 +
_ (ﬁo ﬁl BQ ) ( 0 1 Q)ng_l (1 +u2)ao (50B2 +ﬁ0ﬁ1u2)_a0_al—a2

I'(ao) I' (1) T (a2)
(51ﬁ2 + B189us — Bofauz + BB ua tu )a0a2 > { o)
BoBy+ Bobruz ? — [kl (az — k)]
_ B1By + B1Baug — BoByus + /30/311&2)]
BoByus + BoBu3 .

UIQCB (—k’ + (%)) + Q9, Ozl)

X ol <—/€,041; —k — ay;

Note, however, that in the above expression, the third argument of the hypergeometric function will always
be a negative integer, ranging from —ay to —ay — ap (in the case that ap € N). This results in the function
being undefined or infinite at these points. An alternative expression can be derived by rearranging
Equation (4.8), integrating with respect to uy, and applying Result 18 and Result 19 as follows
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(BgrFe2pgote2 gRoten) T (g + ay + as)

P P o) )

f (us)

[e.e]

76

X / (g = u2)™ ™" (14 u)** (8185 + B1Batiz — BoBatiz + BBtz + ur (BeBa + BoBiuz)) ™~ ™ duy

u2

(B2 pet ez BTN T (g + i + )

= ungl (1 +u2)™ (8185 + B1Bauz

[ () T () T' ()

X / (ur = uz)™ ™ (14 ur)™ < 1 (Bofy + Foruz)

B1By + B1Baus — BoBauz + BB uz

u2

(B2 prote BTN T (o + oy + )

— (e 1(1+U )* (BB + B Byus

[ () T () I' ()

oo

i PR Q! k) < uy (BoBa + BoB1uz)
g / e = ) z% <k! (a2 — k)!UI b B18y + B1Baus — BoBauz + BoByuz

us k=

(B2 gLt TN T (o + o + )

= Ugrl (1 +u2)™ (8185 + B1Bauz

[ (ap) T' (1) T (a2)

k=0 1o

(852 Bt B3t T (g + g + )

_ uy? (14 ug)™ (8,85 + By Baus

['(ap) T (a1) T (a2)

k=0 U2

X ( (ﬂoﬂg‘i‘ﬁoﬁluz) )_‘10 a1—ag—j "
5 By + B18sus — ByByus + BoSius 1

(/86‘61+02/8(1)40+a2530+a1) r (Oéo +ag + 042)

— u§2‘1 (1 + u2)™ (818, + B1Paus

I <0‘0) [ (1) T ()
X Z[k' o = 'Z[ j(@0+041+j042+j—1>
k=0
(6062 + ﬁOﬁlu?) )—ao—cn—ozz—j r . ar1—1  k—ap—ai—as—j
g (6152 + B1Byus — BoBaus + Bofrus / (w1 = ) Uy du

u2

By applying Result 16 and Result 7 to Equation (4.10), it follows that
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Sl P R P k< (Bufa + BoBr)
* Z[k!(azk)!/(ul ) G Byt BuBatis — BoBaiz + BoBtn

> 062' al 1 & j a0+a1+a2+j—1
< 5wt [ S (e

— BoBaus + Bofiug) 0N

—p—a1—a2
) dU1

— BoBaus + Bofiug) 20T

—p—a1—a2
) du1

— BoBaus + Bofrug) 0N

) dU1]

— BoBaus + Bofrug) 0N

— BoBauz + 50B1U2)7a07a17a2

1} ] . (4.10)
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(ﬁg1+a26?o+azﬁgo+a1) r (040 + o+ a2)

Fe) I (ao) r (041) [ (a2) us? (14 u2)™ (818, + B1Baus — BoBayus + BoByug) *0 72
0o (6062 —+ 5051’&2) )a0a1a2j
X ’; [k:l (g — k)! Z [ (6152 B, Bytts — BoBatia + Bubrti
X

2

( Qo+ ap + Qo +j -1 >uk—a0—a2—jr(a0+@2+j —k)F(Oél)H
J

F(()é0+()61+062+j—]€)

B (/86‘41+026?0+a2ﬂ010+a1) r (060 +ag + a2) o ) 00
= T (ao) T (OQ) (]. + UZ) g A’}‘ (1/2 ' JZ |:

ag+ar+ag+7—1 0 — O] — iy
X ‘ P J )(50524‘50511@) o

J
F(Oéo-f-()(g-’-j-k) :|:|
F(()é0+011+042—|—j—k7) ’

(818 + B1 Btz — BBtz + BofBuz)’ ug 207!

X

Special cases U,

1) If a; = a for i =0, 1,2, Equation (4.7) simplifies to

flu) = VEEEENO (1 p o) 3o |l S0 | (<1
( et ) (5o + Bofrus)

X (B1Ba + B1Bauiz — BoBatiz + BoByuz)’ ub " 1%“ ; ue >0
2) If g, = p for i = 0,1,2, Equation (4.7) simplifies to

pe1tezgrotaz gaotel) P (ag+ar +as) fe¥ as!
f(u2) = ( F(ao)F(OQ)) — (1 +u2) ’ Zk 0 |:k' O‘; k)t Z] =0 |:(_ )
% ( oo+ o "‘jaQ + ] ) (62 + 52,&2)*0{0*&1*&2*3

k—a apgtas+j—k
X (B BPup — g+ Frua) w0 tleorer i |

IN'ag+a1+a fo
= g(g‘o)rl(mf) (1 + up)™ Zk 0 |:]<;l (a—F)! Z] =0 [( )

. < ag + aq +j062 +5—1 ) (14 1)~ o0o102

j k—ap—j—1 T(ao+os+j—k)
< (1 +ug) ol F(awmw_k)ﬂ . s > 0.

3) If 3, = B and «; = « for i = 0, 1,2, Equation (4.7) simplifies to
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f(uz) = W“ﬁ?@jﬁ” (1 1) g | e Sio | (-1

( o +jfj - ) (8 + Brug)

X (B4 BPun — By + Frup) uh o e |

= Fga) (1"Tu2) > heo [ku 'Zy 0 [( )
y ( 3a +j7 —1 ) (14 ug) 5

X (14 uy)’ u’;*a*j*l%“ , Uz > 0.

Note

An alternative method can be used to derive the marginal density functions, namely, constructing them
from independent gamma random variables, W; ~ Gamma (o; > 0, 8, > 0) for i = 0,1, 2, similar in nature
to the derivations in sections 3.2.1 and 4.2.1. The marginal density functions that are derived in this
manner have far more concise closed-form expressions; however, their restrictions are very limiting, to the
point where they lose practical applicability. It is for this reason that this method is only mentioned in
this cursory note.

Alternative marginal density function of U,

Let W; be independent gamma random variables with parameters (a; > 0,5, > 0) for i = 0,1, 2.
Let Xy = Wy + Wy, Xy = Wy and Uy = M2,
The density function of U; can alternatively be given by

_ T(awtaitaz) (u)"*0"!
flu) = ()T (a1+az) 850571 552
—Qp—Oo] —Q2
N ) Bo(Ba=B1)ur

X <B1 + Ulﬂo) 2F1 (0427 Qo + aq + Qg; 0 + Qg :82(ﬁ1+50u1)> ’ R 0
1 1
% 2 0 and
ﬁQ(/BQ B)u1 <1
/82(51"‘/80“1)

(4.11)

Alternative marginal density function of U,

Let W; be independent gamma random variables with parameters (a; > 0,5, > 0) for i = 0,1, 2.

Let X1 W() -+ Wl,XQ W1 and U2 Wovj/i-QI/Vl .

The density function of U, can alternatively be given by
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_ D(agtar4as) (ug)*271
f (u2> - F(aOOJrall)F(oZ) 53025?1
—ap—ai1—a3 _
X (%OJrg—z) o F} (oq,aoJroq+a2;ao+a1;—ﬁlf[§’fl+5§2)2)> , 1 U2 > 0, (4.12)
E 7 E Z) 0 and
Ba2(B1—8
B3y hous) | < 1

Note that these equations have the restrictions that —- — Bi > 0 and - — % > 0 respectively. These

restrictions imply that both of the marginal density functions will only exist in this form when Bo > (1 >
B2 > 0. This implies that these marginal density functions only exist when a decrease in the process
variance is being investigated /modelled.

4.2.4 Shape analysis

In this section, exploratory shape analyses are conducted into the marginal density functions derived in
Section 4.2.3. To avoid repetition, for the remainder of this section whenever reference is made to the
“marginal density function of the first statistic”, it is Equation (4.5) for u; that is being referred to.
Similarly, when reference is made to the “marginal density function of the second statistic”, it is Equation
(4.5) for uy that is being referred to.

A standard set of parameters has been chosen as a baseline. The parameters are again chosen to be
ag = a1 = ag =5 and B, = B, = B, = 2; in other words, a process where all three samples consist 11
observations (since since a; = ™ 1), and where no shift has occurred in the process variance. Some of the
parameters are then varied from this baseline in order to investigate the effect of a change in the specific
parameters on the general shape of the marginal density functions. The size of the parameter changes
will coincide with the same parameter choices from Section 4.2.2. (Note, however, that for some of the
parameter choices chosen below, the marginal density function of the second statistic, as in Equation (4.5),
experienced convergence problems. In these cases an alternative expression for the density function of s

was plotted.)

Similar to Section 4.2.2, some parameters’ changes will be large, so large that they lose practical realism.
This is done to emphasise and investigate the general change in the shape, and is not meant to be an
indication of the practical applications of the marginal density functions.

The functions will only be plotted on the u; € [0,5] and us € [0,5] domains respectively. This by no means

implies that the functions stop at the upper limit of 5. The main purpose of this chapter is to compare
between different parameterisations of the marginal density functions.
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Shape analysis of U;

Bo=P1=p>=2 ay=a1=ar=5 Bo=P1=p>=2 ay=a1=a»=25 Bo=P1=p>=2 ay=a1=a»=50
f(ur) () lf()u.)
04 0.8 -
1.0
0.3 0.6 0.8
02 0.4 0.6
0.4
0.1 0.2

0.2

— - - uy = —u

Figure 4.7: Equal sample sizes, in control process.

From Figure 4.7 it is apparent that increasing the sample sizes also increases the height of the peak. Larger
sample sizes also shrink the length and width of the tails of the marginal density function. In essence, the
higher the sample sizes, the smaller the domain on which the function has significant values. Increasing
all sample sizes has very little effect in shifting the location of the peak of the marginal density function of
the first statistic. This same effect was observed with the joint density function (see Figure 4.1).

Bo=P1=p2=2 =25 a1=ar=5 Bo=P1=p2=2 a1=25 ap=ar=5 Bo=P1=p2=2 =25 ap=a1=5
fuy) fuy) fuy)
0.15 0.15
2.5,
2.0 0.10 0.10
1.5
1.0 0.05 0.05

Figure 4.8: Varying sample sizes, in control process.

Figure 4.8 illustrates the effect that having one large sample (relative to the other two small samples) has
on the shape of the density function. Having a relatively large first sample would shift the location of
the marginal density function towards the minimum end of the domain. However, this also results in the
density function having a much higher peak. This same effect was observed with the joint density function
(see Figure 4.2).

Having a large second sample relative the first and third samples, or having a large third sample relative to
the first and second samples, elongates the density function of U;. This results in larger, thicker tails. The
density function of U; seems to be relatively insensitive to whether the larger sample size occurs during
the second or third sample (at least when all of the §’s are equal).
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- Bo=5 B1=p2=2 ap=a)=a»=5 . P1=5 Bo=pr=2 ap=a=a»=5 o Pa=5 Bo=p1=2 ap=a;=ar=5

T - - - —u | E— - - —uy 1 5 3 — g

Figure 4.9: Equal sample sizes, unsustained increase in variance.

Figure 4.9 illustrates the effect a single, unsustained increase in the variance would have on the shape of the
marginal density function of U;. If the shift in the variance occurs during the first sample, the location of
the density function moves towards the minimum end of the domain, but the peak of the density function
is higher. If the shift occurs during the second or third sample, it results in the density function having
larger, thicker tails as well as a shift in location towards the right. The density function of U; seems to be
insensitive to whether the once-off increase in the variance occurs during the second or third sample.

Po=0.5 p1=pr=2 ap=a;=ar=35 p1=0.5 fo=pr=2 ap=a;=ar=5 p2=0.5 Bo=p1=2 ap=a;=ar=35
o {'8:.] f(uy) f(ay)
0.6 0.6
0.08 05 05
0.06 04 0.4
03 03
0.04
02 02
0.02
0.1 0.1
B 3 4 i 1 2 3 4 s 1 2 3 4 s

Figure 4.10: Equal sample sizes, unsustained decrease in variance.

Figure 4.10 illustrates the effect that having a single, unsustained decrease in the variance would have
on the shape of the marginal density function of U;. If the shift in the variance occurs during the first
sample, the location of the density function shifts towards the right and its peak is lower than the standard
parameter choices. The density function also becomes more dispersed. If the shift occurs during the second
or third sample, it results in the density function having smaller, thinner tails as well as a shift in location
towards the left. The density function of U; seems to be insensitive to whether the once-off decrease in the
variance occurs during the second or third sample.

Bo=2 pr=p2=3 ap=a1=a2=5 Bo=2 pr=p>=4 ap=ai=a>=5 Bo=2 p1=pr=5 ap=a1=2,=5
f(uy) f(uy) f(uy)
0.20
0.25 0.15
0.20 0.15
0.10
0.15
0.10
0.05

0.05

Figure 4.11: Equal sample sizes, sustained increase in variance.
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Figure 4.11 illustrates the effect that a sustained increase in the variance would have on the density function
of U;. Very little changes with regard to the general shape on the plotted domain (there is only a slight
distortion of the shape), despite a huge increase in the variance. However, on a larger domain it is observed
that the tail of the marginal density function of U; becomes longer for larger shifts in the process variance.
Note that the height of the peak of the density function decreases for larger 5 values.

Bo=2 pr=Pp2=1 ap=a1=a2=5 Bo=2 f1=p2=0.5 ap=a;=a»=5 Bo=2 p1=p>=0.1 ap=a;=a»=5
f(ay) f(uy) f(uy)

038 8
15

0.6 6

0.4 4
5

02 2

cu U — S - “u
51 51 2 - 51

)
w
~

Figure 4.12: Equal sample sizes, sustained decrease in variance.

Figure 4.12 illustrates the effect that a sustained decrease in the variance would have on the density function
of U;. Tt is apparent that the general shape of the density function of U; is not as insensitive to a decrease
in the variance as it was to an increase (see Figure 4.11). (A 50% increase in the process variance, for
example, increases the length and width of the tails far less dramatically than a 50% decrease in the process
variance.) Decreasing the variance of the second and third samples dramatically reduces the length and
width of the tails of the density function, while also increasing the height of the peak.

Shape analysis of Us

Po=P1=Pr=2 ap=a1=a»=5 Bo=P1=Pr=2 ap=a)=a2=25 Po=P1=P=2 ap=a=a»=50
f(uz) f(us) f(us)

1.5 3.0
25

1.0 2.0

Figure 4.13: Equal sample sizes, in control process.

From Figure 4.13, it is apparent that increasing the sample sizes also increases the height of the peak.
Larger sample sizes also shrink the length and width of the tails of the marginal density function of Us. In
essence, the higher the sample sizes, the smaller the domain on which the function has significant values.
Increasing all sample sizes has very little effect in shifting the location of the marginal density function.
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This same effect was observed with the joint density function (see Figure 4.1) In comparison to the marginal
density function of U; (Figure 4.7), the peaks of U, lie significantly towards the left.

Po=P1=P2=2 ap=25 a1=ar=5 Po=P1=P2=2 =25 ap=ar=5 Po=P1=P2=2 ar=25 ap=a;=5
f(u) (i) f(u)

0.4

0.2

Figure 4.14: Varying sample sizes, in control process.

Figure 4.14 illustrates the effect that having one large sample (relative to the other two small samples)
would have on the shape of the marginal density function. Having a relatively large first or second sample
shifts the location of the density function towards the minimum end of the domain. However, this also
results in a much higher peak of the density function. The density function of U, seems to be insensitive

to whether the large sample size occurs during the first or second sample (at least when all of the s are
equal).

Having a large third sample relative to the first and second samples elongates the density function of Us.
This results in larger, thicker tails.

It can be seen that the domains on which the marginal densities have significant values (see figures 4.8 and

4.14) correspond to the domain on which the joint density function has significant function values (Figure
4.2).

Bo=5 Pi1=p>=2 ap=a;=a»=5 B1=5 Bo=p2=2 ap=a1=a=3 Bo=5 o=p1=2 ap=a;=ar=3
f(ur) f(ua) (1)

04

0.2

0.1

Figure 4.15: Equal sample sizes, unsustained increase in variance.

Figure 4.15 illustrates the effect that a single, unsustained increase in the variance would have on the shape
of the marginal density function of U,. If the shift in the variance occurs during the first or second samples,
the location of the density function moves towards the minimum end of the domain, but this also results
in the density function having higher peaks. If the shift occurs during the third sample, it results in the
density function having larger, thicker tails as well as a shift in location towards the right. The density
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function of U, seems to be insensitive to whether the once-off increase in the variance occurs during the
first or second sample.

Bo=0.5 f1=Pr=2 ap=a =ar=5 B1=0.5 Bo=pr=2 ap=a;=a>=5 B2=0.5 Bo=p1=2 ap=a1=ar=5
f(ur) f(un) f(ur)
10 1.0
6
038 038 ;
d
0.6 06 4
3
04 04

0.2 02

Figure 4.16: Equal sample sizes, unsustained decrease in variance.

Figure 4.16 illustrates the effect that a single, unsustained decrease in the variance would have on the
shape of the marginal density function of U,. If the shift in the variance occurs during the first sample, the
location of the density function shifts towards the right relative to the location of the density function when
the shift occurs in the third sample. The peak of the density function is lower than the standard parameter
choices if the shift occurs during samples one or two, but is much higher if the shift occurs during the third
sample. The density function of U, seems to be insensitive to whether the once-off decrease in the variance
occurs during the first or second sample.

Bo=2 Pi=p2=3 ao=a;=ay=5 Bo=2 P1=Pr=4 ap=a1=ar=5 Bo=2 pi=p2=5 ao=a1=as=5

() f(ur) f(u)
14 12
1.2 1.0
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1.0 08

0.8
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0.6
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0.2 0.2 0.2

Figure 4.17: Equal sample sizes, sustained increase in variance.

Figure 4.17 illustrates the effect that a sustained increase in the variance would have on the density function
of ug. It is apparent that the general shape of the density function of U, is insensitive to a change in the
variance. All that is affected by the change in the 8; and [, values is the height of the density function,
with the height decreasing for larger § values. In comparison to the density function of U; (Figure 4.11),
the location of the density function of U, is distributed much further to the left, with sharper, higher peaks.
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15
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Figure 4.18: Equal sample sizes, sustained decrease in variance.

Figure 4.18 illustrates the effect that a sustained decrease in the variance would have on the density function
of Us. It is apparent that the general shape of the density function of U, is not as insensitive to a decrease
in the variance as it was to an increase (see Figure 4.17). Decreasing the variance of the second and third
samples dramatically reduces the length and width of the tails of the density function, while also increasing
the height of the peak.

Conditional density functions

Conditional density function of U; given U,

Theorem 4.4
The conditional density function of U; given U, is given by

[ (ulug) = (ur — U2)a1_1 (14 up)™ (Bofy + 6061u2)6¥0+a1+a2

X (B18y (1 + UZ) + BoBy (ur — uz) + Bofyug (14 up)) 077
k—ap—az I'(a1)I(ap+as—k)
Zk =0 | kl(aa— k)lu2 o QW
X oF1(ap+ar+az, a0 +ag —k

sag + g + ag — k; Pafata—Biba- 61B2u2—6061u2>ﬂ

, u; > ug > 0 and

u2(BoBa+BoB1u2)
BoBauz—B1B8y—B1Byuz—ByB u2 <1
u2(BoBa+BoB1uz) ’
(4.13)
where «;, 5; > 0 for : = 0,1, 2.
If ay € N, as will be the case in an SPC setting, the sum changes from >/, to . (See Result 18.)

Proof
From equations (4.1) and (4.7), it follows that the conditional density function is given as
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f (uh u2)
uilug) = ———
Pkl = )

a1t+a2 goota2 pootal r
_ (60 6 ( B) ( ) ((040)+011+a2) (u1 _u2)a1 1 ag 1(1—|—U1) 2 (1+u2)a0

1)l
X (B1By (1 +ua) + BoBy (wr — ua) + BoByug (1 +uy)) 07
- [(68‘1+a25?0+a2ﬂ30+al) T (Ozo + o1 + Oég) N U2)O‘0 i |: o)

T og) T (a2) (1 2 | W — R

X

E:k—0j<a“+m**”+j‘l><@ﬁ¢+mﬂwgﬂWﬂPWﬁ

' J
7=0
r —k
X (ByBy + B Pous — 5052u2+5051w)] 50" 1F(a§T;O_f;j+j_)k)H}

(ul_u2)a1 1 az 1(1_'_,“1) 2

— T (al) (B1By (1 4+ ug) + ByBy (uy — ug) + BoByus (1 +uy)) 0772

- [Z [k' a2 ‘Z |: j ( Qg + o1 ‘f‘jOéQ +j -1 > (5052 +B051u2)—a0—a1—a2—j

k= J=
F(Oz0+062+j—k)
X + U Uy + uy)’ k ao—j=1 , ) 4.14
(815 + By = Bufiua + Bofiyua) ™7 (4.14)
[ |
Conditional density function of U, given U,
Theorem 4.5
The conditional density function of U, given U is given by
[ uslu) = (ur —ug)™" ! ug? (1 + u2)™ (81 By + BoBaur)*0 T
1P2 0P2U1
X (B1By (1 + U2) + BoBa (ur — uz) + BoByus (1 +uy)) "™ 7.
. k+ai+az—1 T'(a1)l(k+a2)
(S | (i) (w0 SR
X 2F1 (Oéo+061+0[2,]€+062
oy o+ a; — BB ) ] , w > up > 0 and
_ w1 (B1B2—BoBat+BeB1+B0B1u1) <1
B1B2+BoB2u1 )
(4.15)

If ap € N, as will be the case in an SPC setting, the sum changes from >~ to > 12, . (See Result 18.)

Proof
From equations (4.1) and (4.5), it follows that
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f (uh u2)
U U e a—
Fleahn) = ")
(5814—&25?0—1—&2630-&-&1) T (OZO + o+ CYQ) o1 .
— _ 1— CYZ 1 2 1 (o7
T () T () T (@) (ug — ug) (1+up)™ (14 ug)

X (B1By (1 +ug) + BoBy (wr — ua) + BoByug (1 +uy)) 077,

a1+tag pagtag pagtar P
[(5 I VL RO (1 (o + By

[ () e el e

k=

% oF) <a0+a1+a2,k+0z2;k+0z1+a2,—ul (5152_5052+5051+5051U1)>H

B18s + Bobaus

= (ul —u2)a1 1 az 1(1+u2)a0 (6 52+6062U1)a0+al+a2
X (8182 (1 +uz) + BBy (w1 — uz) + BoByua (1 +uy)) "7

. - ! k+ai+az—1 F(al)r(k+a2)
- Lz;{(k!(ao—k)!)(m) ) I'(k+ o1+ az)
uy (8182 — BoBa + By + BOBIUI))H
B182 + BoBau '

X oF) (oco+a1+a2,k+cvz;k+oq+az;—

4.2.5 Product moment
4.2.5.1 Construction by integration

Initially, the product moment of U; and Us is derived by using the definition in Result 5. This method proves
to be extremely unwieldy. Another problem, which results in the product moment becoming practically
useless when derived in this manner, is that irrespective of the order or method of integration, or any
manipulation applied to Equation (4.1), a beta function (see Result 7) always has a negative integer
argument, and since beta functions are not defined for negative integer arguments, the entire product
moment becomes undefined. This ultimately results in restrictions that are impossible to meet. Out of a
multitude of unsuccessful traditional derivation methods attempted, one is included below. This derivation
is included to demonstrate that the traditional, first-principle, approach is ineffective at finding a closed-
form expression for the product moment of Equation (4.1).

By substituting Equation (4.1), Uy, Us and the respective integration limits into Result 5, it follows that

E(UTUS)

a14az pao+a2 napgtal I + +
/ / uu 60 < - ) (oo + 00 + ) (ug — ug)™™ ! uy? (L4 )™ (14 ug)™

' () T (@) T (r2)
X (B18y (14 u2) + BoBy (w1 — uz) + Bofyuz (14 u1))” """ dugduy . (4.16)
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By applying Result 18 to Equation (4.16) multiple times, and rearranging the terms, it follows that

L B 1+a26?0+a2ﬁgo+al> T (ao + o + 012> ! ( a1 — 1 > ar—1-j J,ae—1
E(UJUS) = / / T (o) T (1) T (a2) JZ% J (uy) (—ug)’ uj

X 1 +u ) (1 + U2) ’ (ﬁ1ﬁ2 (1 + UQ) + 5052 (Ul - U2) + 50/31162 (1 + ul))_%_al_a2 dusduy

-1
pe EERY, o — 1 (6a1+a25a0+a2530+a1) r (Oz() + oy + 012)
- 23(1)( j ) T (o) T (o) T (a)

J=0

[e's} ul )
% / u11"+a1 1—j (1 + ul)a2 / u;+]+a2*1 (1 4 U2)a0
0 0

X (B18y + B1Baus + BoBaur — BoBaus + BoBrua + Bofrugur)” " dugduy

~1
e i o —1 (531+a25?0+a2530+a1) [ (g + a1 + az)
B E:“JV( j > T (a0) (o) T (a)

j=0

o0 ) ul )
« / u71"+a1—1—3 (1 _|_u1)a2/ u;—l—]-&-az—l (1 ‘|’U2)a0
0 0
X (B18y + BoBaur + uz (8182 — BBy + BoBy (1 + ul)))i%iara2 dugduy

-1
TTTS _ N j a; — 1 (/6811%-0&2/8?04-&25;04-@1) r (Oz() + o + 012)
BUIUg) = 2204>( j ) e

oo w1l .
[ ) [ (L )™ (8,8, + 5y Byu)
0 0

B1Bay — BoBa + BoBy (1 + w1) >—O£0—0£1—a2
" (1 i B185 + ByByur Uz dugduy

a1—1 (_1)j ( oq — 1 ) (581+a25?0+a2ﬁ§60+01) T (ao +a; + 052)
0

J I'(ap) T (aq) T ()

j=

8 / [u§+a1_1_j (14 u1)™ (B18y + Bofaur) 07
0

_ 1 —Qp—Q1—02
y / S+]+a2 1 (1 + up)® <1 n B1By — BoBs + BoBi (1 + U1)u2> du2] duy
0

B1582 + BoBau
__gf” j(m—l)( )(%ﬁ%ﬁwwWM)<%+m+ag
- i j l{i F (O_fo) F (O_fl) F (OéQ)

[ (L )™ (8,8, + Bl
0

S+ j+k+az—1 BlﬁQ - 6052 + 5051 (1 + Ul) )_ao_al—w
" A J O+ BiBat BoBar
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By applying Result 17, and rewriting the hypergeometric function in terms of Pochhammer symbols, as in
Result 4, Equation (4.17) may be rewritten as

E(UT’US) _ ai_:lf:(_l)j ( a; — 1 ) ( I ) (5861—1—(125?0—&-&26304-041) F(a0+a1 —|—042)
1¥2 -

=0 k=0 J k I'(ao) I (1) T (2)
> +oa1—1—j 2 0~ —Q2 (u1)5+j+k+a2
X T (1 4wy + up) T ~
/0 Uq ( ul) (BlBQ 6062 1) s+ 7+ k+ Qs

_5152 — BoBy+ BBy (1 +uy) )
BiBst By )™

a1—1 ap ; o — 1 o (531+a25?0+a2530+a1) T (040 +aq + 042)
-y () ()

e j (s+j+k+a) I ()l (a) T (a2)

X oF (040—1-041+062,8+j+k+(12;1+5+j+k+042;

% / u71“+s+a1+042+k‘—1 (1 + Ul)a2 (5152 + 6062u1)7a0*a1*a2
0

) . — + 1+wup)u
Y F (ozo+oz1+az,s+j+k+a2;1+s+j+k+oz2;—ﬁ1ﬁ2 Byl + Bofy (1 + 1) 1>du1

B182 + BoBau
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pwivn = Y3 (al_l)(ao) (55422t 285" ) T (g + e + a2)

20 k=0 k (s+j+k+a)l (ag)I'(ag) T (as)

% / U7{+s+a1+a2+k—1 (1 + ul)az (5152 + 6062u1>—a0—01—a2
0

o . (_ ﬁ1r32*5052+ﬁ051(1+ul)u1>n
y (g +ar+a), (s+j+k+ag), B1By+BoBaur du
rar (I+s+j+k+ay), n! !

oo ai1—1 agp

e j<a1—1)(ao)(oz0+oz1+0z2)n(s+j+k+a2)n
n=0 j=0 k=0 k (1+s+j+k+az),

(581+a25?0+a2ﬁ30+0‘1) T (CY() Tt az) /OO u’"+s+a1+az+k_1 (1 +u )()42
n(s+j+k+a)T ()T (a)T () Jo ° !

X (B1By + Bofaur) T (=518 + BoBa — BoBy (1 +ur) ur)" (B18s + BoBaur) " duy

B i“fi »<a1—1)(ao)(a0+a1+a2)n(s+j+k+a2)n
o =0 =% k (I+s+j+k+a),

( 01+a2510+a2530+a1) [ (ap + a1 + az) /oo s tertaath-1 (1+up)™
n(s+j+k+a)T (o) T (a) T (o) Sy !

X (B18y + Bofaur) T T (=B By + BoBy — BoBy (1 +ur) ur)"” duy

B i“iﬁi j<a1—1 ) (ao ) (o + o1 + o), (s+j+k+ay),
n=0 j=0 k=0 k (A+s+j+k+a),

ai+to2 a0+0<2 a0+0é1 I'(ag+ay +a oS
( 0 ) ( 0 1 2) / u71"+s+a1+a2+k—1 (1 +u1)a2
n!(8+j+k+a2)F(ao)F(a1)F(a2) 0

(4.18)

< (BBt Bufya) 7 (< + o) (14 PP

5182 + Bobs
By applying Result 18 to Equation (4.18) it follows that
oo ai1—1 ag .
: —1 ap \ (o +aor+a), (s+j+k+as)
E UrUs — ] Oé]_ ) ( 0 ) n. n
(U703) ;0]202 < k (I+s+j+k+a),

(66&1+a25?0+a2630+a1) r (ao +ay + a2) .
(57 T kT o) T () Tan) [ (a) P12+ Fol2)

> r+s+oq+ast+k— as —apg—al—as—n & n 55 (1+u1)u1 :
<o s (1) (SRR o

© University of Pretoria



CHAPTER 4. GENERALISED BETA TYPE VIII DISTRIBUTION 91

sy - SRS (") (1) (1)

n=0 =0 j=0 k=0

(Bg1+a2+lﬂ{fo+a2+lﬁgo+a1) r (040 +a; + 042)
nl(s+j+k+a)l (a) T (1) T (az)

X / U7{+S+a1+a2+k+kl (1 + U1)a2+l (5152 + Boﬁzul)_ao_m_arn (5152 + 5052)_l duy
0

—'Ejiégffi j(ay—l)(a0><n>ﬁm+arﬂh%@+j+k+%%
n=0 1=0 j=0 k=0 k l (I+s+j+k+as),

(ﬁ81+02+lﬁ?0+a2+1530+0¢1) T (aO +aq + &2)

n I
. nl(s+j+k+a)l (ag)(aq) T (as) (=B182 + BoBa)" (8182 + BoBs)

00 —apg—a1—az—n
> / u11"+s+oz1+a2+k+lfl (1 +u )ocg—l—l (BIBQ) ag—a1—as—n (1 + 6062 ) du1
0 BBy "

B iialzli j(al_l)(a0>(n)(Oéo+()61+0é2)n(8+j+k+0é2)n
n=0 =0 j=0 k=0 & ! I+s+j+k+a),

( gl—l—ag-‘,—l l—aq— nﬁ2o¢2 n) (Oéo+0(1+0(2)

(=B18y + BoB2)"

-1

% n!(s+7+k+a)T (ag) T (a1) T (az) (— /81/82+5062) (8182 + BoB2)
) r4+s+ar+as+k+i—1 1 s+l 1 ﬁoﬂz )‘ao ai—aa—n . 10
<) (e (14 50 " (419)

Applying Result 12 to Equation (4.19) leads to the following expression

s - S5 on () (1) (1) g

n=0 I=0 j=0 k=0

(ﬁgl—l-az-l-l L—a1—n g—an— n) (oo + a1 + ) . _l
% n! (s +7+k+ 042) T (040) r (al) T (a2) (_5152 + Boﬁz) (5162 + 5052)

X Br+s+a+as+k+lag+a+ast+n—ay—Il—r—s—a;—ay—k—1)

Boﬁz>
515,

B iialzli j(al_l)(a0><n>(Oég+()61+0é2)n(8+j+k+0é2)n
n=0 =0 j=0 k=0 & ! I+s+j+k+a),

( gl—l—ag-‘,—l l—aq— nBthg n) (Oéo+041+052)

—1
. nl(s+j+k+a)l (ap)(aq) T (a) (=B1By + BoB2)" (B18y + BoB)

X Br+s+a+as+k+lag—as+n—20—k—r—s)

X oF] <ozo—|—oz1+a2+n,r+s+a1+a2+k+l;a0+a1+a2+n—a2—l;l—

X oF) (ao+a1+a2—|—n,r+s—|—a1+a2+k+l;a0—|—a1—l—n—l;1—g0g2). (4.20)
1P2
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The restriction that the second integration technique (Result 12) necessitates is that ag+o;+as+n—as—1 >
r+ s+ a; + as + k + 1. This implies that —ay — [ > r + s, and this restriction will never be met. (Note
that in the above derivation ag and «a; are assumed to be integers.)

4.2.5.2 Construction by transformation

Using the transformations in Chapter 2, it is possible to derive the product moment in an alternative way.
The method that is applied is similar in nature to the example given at the end of Chapter 2. Given that
the second statistic of the bivariate beta type VII distribution (73 from Equation (2.8)) is the same as the
second statistic of the bivariate beta type VIII distribution (U from Equation (2.8)), the transformation
between the two sets of variables is the natural choice to use.

Theorem 4.6

The product moment of U; and Us is given by

EUIU5) = 3,

p=0

T ( 6"1*?*351—&1 Bngrs)F(a2+p+s)F(ao+a17pfs)F(a1+r—p)F(a07r)
T'(co)T (o) ()T (41 —p)

p
X 2F1(ag—l—a1—p—s,a1+r—p;a0—|—a1—p;1—%) , g +tap >r+s,
g > aq and
— BoBa
‘1 bobi | < 1.
(4.21)

Proof

The relationship between the bivariate beta type VII distribution and the bivariate beta type VIII distri-
bution was derived in Chapter 2. It is stated here again to make the derivation more coherent.

Uy
Us

W+ Ty + 10T

. (4.22)

2
2

Using the relationship in Equation (4.22), it is possible to rewrite the product moment of U; and Us in
terms of the joint density function of the bivariate beta type VII distribution (Equation (3.1)). It follows
that by using Result 5 and Result 18, and then rearranging the terms, the product moment of U; and U,
may be derived as follows
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E(UU;) = E(Ti+ T2+ TiTh)" (T2)°)

= / / (tl -+ tz + tth)T (tg)s g (tl, tg) dtldtg
0 0

93

(ﬁ‘“*’” o‘°+a255‘°+°‘1) [(ap + a1 + a3)

- / [ty [ ao) T (@) T (o)
X ) (82) 27 (14 11)2 (BB + Bofats + Bofr (1 +t1) )~

0TI dty dty

altaz papgtaz2 paotal F Oz +a T
— (Fg A s ) Do + on + / / (tr + b2+ tita)"

['(ap) T () T («

X (tl)alil (t2)a2+571 (1+ tl)a2 (5152 + BoBat1 + Lofr (1 +t1) ta) *0" " ditydts

aj+tag gap+az paot+al F a —|—Oé + o
_ (AT T oo + 2// (i +t2(1+11))"

r (Oéo) r (041) F

5 (t1>a1—1 (t2)a2+s—1 (1 +t1)a2 (5061 (1 —|—t1) <M +t2))_ 0—Q1— thldtQ

BoBi (1 + 1)

['(ap) T () T («

(85 oot Byt ) T ( @0““” / / ( (1 ( ; ))
1+t

% (tl)m_l (t2)a2+s—1 (1 +t1)a2 (ﬁoﬂl (1 +t1) (M +t2)>_ 0~ thldtQ

Bobr (1 +t1)
(68414-006?0-&-0&2&30-%041) r (ao +oq + ag)

- > r+ag a1—1
— F(QO)F(O{l)F(a2) A (1+t1> (tl)
X /0 (1 i i + tz) (tg)aersfl (5031 (1+1t) (M + t2>) dtydty

BoBi (1 +t1)
(Bg1+a26?o+azﬁ2ao+a1) r (040 +aq + O@)

(ﬂoﬁl)—oeo—oq—ag/Ov (1 _'_t1>r—oco—a1 (tl)oq—l

' (ag) I' (1) I' ()
x /OOO (1 _t:tl +t2)T (ty) ! (—%O%Ifiﬂ;? +t2) e dtydt,
a0 g-an gao+an 0
CH 51F(i0)r<21)(§(<);)041+042) / (14 )20 (1)
x /OOO (1 iltl +t2)T ()2t <—%§Ifj€? +t2) U
—o0 g-an gantan -
- Tt e

X

* r » ti " asrs—1 (P12 Bobots
/0 ;(p)(m (1+t1) = (6061<1+t1)
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E(UU3)

p=0 p

2’”: ( r ) (By By BT T (g + a1 + )

['(ap) I (1) I' (a2) /0 (14 ty) 70702 (gy) =P

oo t —p—Qa1—Q9
X / (£a)02 P+ (5152 + Bofats N t2> dhadty
0

p=0 p

X

Bofr (1 +11)

_ zr: ( r ) (BB B ) I (g + a1 +

BoBi (1 +11)

) - —ap—a1t+p o1+r—p—1
[ (o) T (1) I' (a2) /0 (1+14) (t1)

B182 + BoBaty 2

—ap—a1—as 00 —Qp— Q] —Q2
(5152 + /Boﬁztl) / (t2)a2+p+5—1 <1 + Mt ) dtodty.
0

(4.23)

From Result 13, it follows that Equation (4.23) may be expressed as

EUU;) =

r

p

p=0

(5152 + Bofaty

r

2

p=0

B+ B ) (B (14 0)) 5 (G (14 1))
182 + BofBat1)

(
(

r

2

p=0

Bofr (1 +t1)

Z ( r ) (/8()—&0/81—041/830“!‘061) F(Ozo + oy +a2)

T (a0)T (o) T (a2) / (L)~ ()0

)—ao—a1—a2 < 50/61 (1 +t1)

—ag—p—s§
B(as+p+s,ap+ar+as—as—p—3s)dt
5152+5052t1> (a2 0 ! 2 2 ) dty

p

( r ) (By By ™ 5o ) T (g + a1 + )

h —co—aitp aj+r—p—1
T (ag) T (1) T () /O (1+t) )

a2+p+sr<a2+p+$>r(a0+a1—p—s)

dt
I' (g + a1 + az) !

p

( r ) (By By B ) I (as+p+s) T (g + a1 —p— )

['(ao) T (an) T () / A e ()

(B1B2 + Bofats) ™™~ T (Bofy (1 + 1) 7" dty

r

p

p=0

3 ( r) (B "B B ) T (ap +p+5) T (ag + a1 —p — 5)

[ (o) T (a1) T (a2)

/ T Bl (70 e e (Y NN ) el 1
0

r

p

p=0

(1) T (B By) 0TS (1 +

Q1 —p—S QO —pP—S pap+oa F + + F + _ _ [ee]
Z ( r ) (56 1 &5 )T (@ +p+s)T(ag+ a1 —p—s) / (1+1¢)"°
0

I (040) r (041) r (042)

—ap—a1+p+s
BoBa t1> it
8152
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d r ( 841—17—5 ?O—P—Sﬁgto-l-al) I (aQ +p + S) r (Oé() + o — b— 5) —ag—a1+p+s
E UTUS — 0 1Tp
( 1 2) pz_; ( P ) I (aO) T (al) T (042) (ﬂlﬁ?)
o0 —apg—a1+p+s

X / (14t1) 7% () ( 4 Dol ) dty. (4.24)

0 B152

By applying Result 12 to Equation (4.24), it follows that

r r\ (BB TR TN T (e +p+8) T (g + o —p — s) oyt
E(UTU; g o—a1+p
( 1 2) s < D ) F(OZQ)F(OQ)F(O@) (B1ﬁ2)
) ) Bo/32
X By +r—p,ag—r)F) 040+041—p—s,a1+r—p,ao+0q—p—s—l—s,l—Bﬁ
102
< (r) (B s gpompreTeomer s gaotea o=t E) Py p 4 5) T (g + o — p — 8)
2 p [ (ap) T (1) T (a2)

p=0
I'lag+r—p)I'(g—r

X ( ! p) ( 0 )2F1 ao+a1—p—S,Oq—i-T—p;Oéo—i-Oél—P—3+5;1_
F'(og+r—p+ag—r)

5052)
5152

o= (BB ) T (e o+ s) T (ag+ar —p—8) T (o +7—p)T (g — 1)
-2()

p=0 D F(Oéo) F(Oél)r<052>r (ao —+ o _p>
X 2F1(O(()‘I‘Oél_p—S,Ozl—{-T—p;aO_l_al_p;l_6052)‘
5152

4.3 Multivariate distribution

Theorem 4.7

Let W; be independent gamma random variables with parameters (o; > 0,5, > 0) for i =0, 1,2, ..., m.

> W

LetU _ZT IW,

r=12..m-—1m.

Then the joint density function of Uy, Us,, ..., U,, is given by

m—

j=11 [(uj_“j+l)aj71](u )amilr(zgnzo[aj})
i {5 JF(O‘J)}

f (ul,ug, ,um) =

X (1 +u ) 2[%] H] 'y [( + uj)*aj—lfaj} _—
1 (u1 —u (T4ug)(uj—ujt1) (14-u1 ) um — 2uj=0l%j
x (/3_0 T 11+u22) - Z [ 1+uj)(]1+u];1)] + ﬂm(l}kum)> S UL > Ug > e > Uy, > 0.

(4.25)
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Proof

Since the gamma random variables are independent, the joint density function of W;, ¢ = 0,1,2, ...

given by

[ (wo,wy,y.cywy,) = H - 7

Let U = W,, U, = %E&VVI‘Z,T =1,2,...,m—1,m.

By solving the above set of simultaneous equations it follows that
Wo=U

U (U, —Us)
1+ U,

U(l+Up) (U, —Uq)

1=

W, = s :2,3,..., -1
A+0)1+0.) m
W U0+ U) U,
(14+Upn)

The Jacobian of the transformation is then

J (W0, vey Wy —> Uy Uy ey Uy

96

(4.26)

1 0 0 0 0 0 0 0

UL —U u u(l4uy)

1 e i S0 0 0 0 0
(1+wu1)(uz—us3) u(uz—ug) u(l+ur) _u(1+u1) 0 0 0 0
(14uz)(1+u3) (1+u2)(14u3) (1+uz)? El—i—ug;Q
(1+wu1)(us—ua) u(ug—uq) 0 u(l4+ug _u(l4ug) 0 0 0

. (1+u3)(1+uq) (1+uz)(1+uq) (1+us3)? E1+U4§2
- (1+wu1)(ua—us) u(ug—us) 0 0 u(l4ug _u(l4ug) 0 0
(1+ua)(1+us) (1+ua)(1+us) (1+uq)? (1+us)?
() (1 —tm) (it —tim) 0 0 0 urw) u(itm)
Ul )Um Ul u u1
e T 0 0 0 0 0 Lrum)?

o um(l—i—uﬂmf1
[Ty (14uy)

By making the transformation and substituting the equations for Wy, Wi, ...W,, into Equation (4.26), it

follows that the joint density function of U, Uy, Us, ..., U, is
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u(ug —ug)
a1—1 “Tfuy
u(ug—us2) -
ety () )
flu,up,ug,y oy ty,) = ~ =
(10, i) = T ) BT ()
B (1+u1)( *u]+1)
u(14uy)(uj—ujq1) a1 *—(hLu )gl.+u]+1)
( (Tu) (T 41) ) € ’
m—1
X &
e 5]‘ r (O‘j)
) | O m) )
<u<1+u1><um>>“m‘ ol —
(1+um) m m—1
% u (1 + ul)
BT (aum) H;nzz (1+ uj)2 ‘
T [(u = )™ 7] ()™ " ] T o
— ijo[aj}*l (1 + )Ej:2[a]] [(1 T -1
T u Uy + u;) |
szo [ﬁj r (O‘jﬂ ]1:[2
N T m—1 <1+"1>(“j—“j+1)] <1+u1>um>
« e <ﬁ0+ﬁ1(1+“2)+z] 2 l:ﬂj(1+uj)(l+uj'+1) +ﬁm(1+um) ‘ (427)
By integrating Equation (4.27) with respect to u, it follows that
T [y = wj) ™™ () "o T .
f (Uh U, ..., Um) — )= — - (1 + ul)Zj:Q[OéJ] [(1 + Uj) Q51 a;]
Hg =0 [B r (Oé])] ]1_‘2
S _ (ug —ug) m—1 (1+u1)( 7“J+1) (1+U1)um)
v /uzylzo[aj]1€ < ot B (TFus) T2 LJ(HH Y(ruypa) | PmOum) du (4.28)
0
By applying Result 11 to Equation (4.28), it then follows that
m—1 a;j—1 am—1 m m
I ) = (05 w500 )™ T (S o) (1+ el T [(1 + )]
U, Uy ooey Upy) = - & uy) s wj) T
H] =0 [6] r (aj)} j=2
m— = 2o ley]
y 1+ Uy — Us) N 1[ (14 uy)( —u]+1)] (14 uy) Uy, =
Bo  Bri(ltu) S 18 (1+w) (M +ui)] By (14 um) '
[ |
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Special cases

1) If a; =afori=0,1,2,...,m then Equation (4.25) becomes

m—

7 () () T (2]

f (ub Uy «-ey um) = — T 10T ()] - (1 + U1>Z;n:2[a] H;ﬂzz [(71 + uj)_a_a]
(i + deh + T [t ] + Soede)
I =) () T D (1)) (m—L)ar rm o
- TT7o18;° 10 (@) D) (1+up) Hj:Q [(1 + u;) }
(R TS [+ )

UL > U > .. > Uy > 0.
2) If B; = B for i =0,1,2,...,m then Equation (4.25) becomes

T (=) % T () T (T[] ™ la;] Trm —aj_1—q;j
f(ul,UQ, ...,Um) _ j=1 [ +1;n0[ﬁi|ajr(aj)} ( 0 ) (1 + ul)zyzz[ 5] Hj=2 [(1 +uj) J ]j|

~ o]
1 (u1—u (14u1)(uj—ujq1) (14u1)um J=01"7
x (E i-i—uz +Z [ 1+;])(]1+uji)] + B(l—l—lum)>

15| (=) 7 (um) T (gl o a a
o ]njo[ﬂ]m ) ) ) T (14 )™ 7]

) <1+ (u1—uz2) |:(1+u1 ujfuj+1):| (1+u1)um> ZJ—O[QJ]

% 1
B (1+u2) (Ituy) (I4ujtr) (1+um)
TI5 (g =g )% () o1 (T s o] 1o e
- s I o][r( B (= (14 u) === T [(1 4 )~ 7]
= > i olay]
(u1—u2) m—1 | (14u1)(uj—ujt1) (14u1)um J=01"7
X ( 11+u22) + D ies [ 1+J])(f+uf++ll)} () > :

UL > U > .. > Uy > 0.
3) If B; = and o; = a for i = 0, 1,2, ..., m then Equation (4.25) becomes

1 (uj—u ) ot (um)a T Zm [ ] ™l m —a—«
f (g, = 1 e ﬁHl] o[ﬁ]a I(a)] - )(1+“1>ZF2[ I [+ )]

S olo]
1, (m-u (Itu)(uj—uji1) (I4ur)um =0
X (5 g + 2 [ 1+u3><11+u§+1>] N ﬁ<1+lum>
[T

PO (ui—ujq) ( ) I ((mA1)a) m—1)a Tpm —2a
(

—(m+1)a —(m+1)a
1 up—us) (14u1)(uj—ujq1) (14u1)um
X (B) (1 11+u22) + Z [ (T+u;) (1]+ujj+1) } + (1+11Lm) )

75 =502 () T T (M4 1))

= m—1)o m —2a
= T(a)y™ "1 (1 + ul)( ) Hj:2 [(1 + uj) ]
—(m+1)a
U1 —u2) m—1 | (14u1)(uj—ujt1) (14u1 ) um
X <1+ 11+u22) +Z [ 1+u1])(1]+uj_:11):| + (1+im) ) )

UL > U > .. > Uy > 0.
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Chapter 5

Simulation and comparison

5.1 Introduction

In this chapter, a simulation study is performed to investigate how the proposed model would perform in
comparison to another self-starting chart, the Q chart form investigated by Adamski [1]. As mentioned in
Section 1.1, from a practical perspective, only an increase in the variance of the process will likely be of
concern, and as such it is the only case that is considered in this chapter. In other words, the distributions
will be studied under the null hypothesis of no shift occurring (Hp : A = 1), as well as under alternative
hypothesis that the process variance has increased (Ha : A > 1).

In Section 5.2, some the IC properties of the control charts will be studied, this is imperative since the
control limits of a control chart are constructed under the null hypothesis that no shift has occurred, or
alternatively that the process is IC. The IC properties that are investigated for each distribution are:

e Where the maximum order statistic is most likely to occur when no shift has occurred in the pro-
cess variance. Practically, this is a very important question since, if the maximum order statistic
consistently occurs at roughly the same place in the sequence of samples, it implies that the control
chart should be treated with added suspicion if it indicates that a shift in the process occurs at this
location.

e How the 95" percentiles of the maximum order statistics, of the respective distributions, change as
the number of samples as well as the sample sizes vary. In essence, these values that are simulated
correspond to the UCLs of the control charts during phase I, and as such the terms “UCL”, “critical
value” and “95™ percentile of the maximum order statistic” are used interchangeably in this chapter.
The UCL values are generated for the number of samples (m) equal to 4,9,14,19,24,29,49,99 and
499 as well as each sample size (n) equal to 2,5,10,15,20,25,30,50,100 and 500. Graphs are provided
indicating how these simulated 95 percentiles of the maximum order statistic vary as m and n
change.

In Section 5.3, the OOC performance of the newly proposed control chart is compared with the Q chart
model investigated by Adamski[1l]. The probability that the respective control charts will detect a shift in
the process variance is investigated for differing sizes of shifts in the process variance. The comparison is
made for varying numbers of samples as well as sample sizes.

99
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In this chapter the values that are simulated and the graphs that are drawn are those that correspond to the
statistics in equations (1.9) and (1.15), and not those for which the distributions were derived, equations

(1.11) and (1.16). This has bee stated before in this study, but is repeated since it is an important
distinction to make.

5.2 Distributions when the process is IC

The location of the maximum order statistic when the process is IC is investigated using graphs. For
brevity’s sake only a few of the 90 possible combinations of the number of samples and sample sizes
mentioned above will be included in this study. All of them, however, lead to the same general conclusion.
The three graphs that will be included are m = 29,n = 15; m = 19,n = 10 and m = 9,n = 5.

30
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20

Q chart
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D*HHHHHHHHHHHHHQHHHHHHHHHHHHHQ

i
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Froposed model
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0 H H |_| I N T O T o O I » T = T = FON = NN = WO = MO N MO O O 1 A ﬂ H H H
U us uf
Location of Maximum

Figure 5.1: Location of maximum order statistic - m = 29, n = 15.
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Figure 5.2: Location of maximum order statistic - m = 19,n = 10.
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™
@
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: 1 1 0 1|

* * *
2 s i

Location of Maximum

Figure 5.3: Location of maximum order statistic - m = 9,n = 5.

As can be seen from figures 5.1, 5.2 and 5.3, the beta type VII distribution’s maximum order statistic occurs
most often at the first statistic, with the probability of the maximum occurring at subsequent statistics
steadily decreasing. This implies that the Q chart becomes more stable as the process progresses, which
makes practical sense since each subsequent statistic includes more of the sample data points. The beta
type VIII distribution’s maximum order statistic occurs most often at the first statistic, and second-most
often at the last statistic. This is because of to the way in which the statistics of the beta type VIII
distribution are constructed (see Equation (1.9)). The denominator of the first statistic consists of only
one sample variance, as does the numerator of the last statistic. Having the numerator or denominator
consist of only one sample’s data increases the potential for them to fluctuate erratically since they do not
average out over a few samples’ worth of data. If, for example, the first sample variance is abnormally
small in comparison to the other m — 1 samples, it will result in a very large first statistic, and vice versa
for the last statistic. This implies that while the proposed model may detect shifts at the ends of the
samples, signals received at these locations should be treated with a bit of skepticism.
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In tables 5.1 and 5.2 which follow, values for the 95" percentiles of the maximum order statistics of the
beta type VII and beta type VIII distributions, respectively are simulated (to the third decimal) using
Monte Carlo simulation. How these values vary depending on the number of samples, as well as the sample
sizes, is shown in figures 5.4, 5.5, 5.6 and 5.7.

n—2 d 10 15 20 25 30 20 100 200

m=4 | 202.879 | 7.515 | 3.630 | 2.786 | 2.410 | 2.187 | 2.040 | 1.732 | 1.475 | 1.190
9 204.627 | 7.619 | 3.729 | 2.867 | 2.478 | 2.243 | 2.090 | 1.770 | 1.500 | 1.202
14 1 203.879 | 7.685 | 3.759 | 2.900 | 2.503 | 2.268 | 2.114 | 1.789 | 1.512 | 1.207
19 1202930 | 7.688 | 3.780 | 2.919 | 2.523 | 2.287 | 2.129 | 1.800 | 1.522 | 1.211
24 | 203.569 | 7.685 | 3.802 | 2.936 | 2.536 | 2.300 | 2.141 | 1.811 | 1.528 | 1.214
29 | 201.419 | 7.666 | 3.811 | 2.943 | 2.546 | 2.309 | 2.150 | 1.818 | 1.535 | 1.216
49 | 207.101 | 7.706 | 3.840 | 2.983 | 2.580 | 2.3411 | 2.179 | 1.842 | 1.550 | 1.223
99 |206.304 | 7.723 | 3.906 | 3.038 | 2.631 | 2.387 | 2.221 | 1.872 | 1.573 | 1.233
499 | 206.026 | 7.800 | 4.097 | 3.213 | 2.783 | 2.521 | 2.343 | 1.964 | 1.633 | 1.257

Table 5.1: 95" percentiles of the maximum order statistic of the multivariate beta type VII distribution.

The values in Table 5.1 were simulated using the SAS code found in Result 20, with 1 000 000 simulations,
and are rounded to three decimal places.
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Figure 5.4: Varying 95" percentiles of the maximum order statistic of the multivariate beta type VII
distribution as a function of m.
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Figure 5.5: Varying 95 percentiles of the maximum order statistic of the multivariate beta type VII
distribution as a function of n.

n—2 d 10 15 20 25 30 50 100 200

m=4 | 235.290 | 6.336 | 3.095 | 2.421 | 2.118 | 1.942 | 1.826 | 1.582 | 1.379 | 1.153
9 249.969 | 5.958 | 2.929 | 2.311 | 2.029 | 1.869 | 1.761 | 1.539 | 1.351 | 1.143
14 1 253.365 | 5.891 | 2.881 | 2.272 | 2.003 | 1.843 | 1.739 | 1.525 | 1.342 | 1.139
19 1 252.002 | 5.863 | 2.857 | 2.254 | 1.989 | 1.834 | 1.731 | 1.517 | 1.339 | 1.138
24 | 254.506 | 5.835 | 2.845 | 2.247 | 1.982 | 1.828 | 1.724 | 1.514 | 1.335 | 1.137
29 | 255.251 | 5.803 | 2.832 | 2.239 | 1.978 | 1.823 | 1.723 | 1.512 | 1.335 | 1.136
49 | 266.453 | 5.772 | 2.810 | 2.228 | 1.967 | 1.815 | 1.715 | 1.508 | 1.331 | 1.135
99 | 264.693 | 5.772 | 2.802 | 2.218 | 1.959 | 1.810 | 1.709 | 1.505 | 1.329 | 1.134
499 | 265.135 | 5.770 | 2.791 | 2.216 | 1.957 | 1.806 | 1.706 | 1.500 | 1.328 | 1.134

Table 5.2: 95" percentiles of the maximum order statistic of the multivariate beta type VIII distribution.

The values in Table 5.2 were simulated using the SAS code found in Result 20, with 1 000 000 simulations,
and are rounded to three decimal places.
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Figure 5.6: Varying 95" percentiles of the maximum order statistic of the multivariate beta type VIII
distribution as a function of m.
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Figure 5.7: Varying 95" percentiles of the maximum order statistic of the multivariate beta type VIII
distribution as a function of n.

Some interesting observations and conclusions can be made about the beta type VII and beta type VIII
maximum order statistics using figures 5.4, 5.5, 5.6 and 5.7, and tables 5.1 and 5.2:

e Figures 5.4, 5.5, 5.6 and 5.7 do not plot the UCLs for n = 2 since they are much larger than the
other simulated choices of n. Inducing these plots on the graphs would have inflated the y-axes of
the graphs to the point where interpreting the trends in the UCL values would have been difficult
from a visual perspective.

e When each sample consists of only two observations (n = 2), (the minimum required sample size when
the process mean is not known), both the beta type VII and beta type VIII distributions have very
large UCL values, irrespective of the number of samples used in the models. This implies that while
it is theoretically possible to use extremely small sample sizes, practically, it is inadvisable, especially
since increasing the sample sizes by very little, to n = 5, for instance - dramatically reduces the UCL
values.

e In tables 5.1 and 5.2 for values of n other than n = 2 and n = 5, the simulated 95" percentiles of the
maximum order statistics are monotone, however, when n = 2 or n = 5 this is not the case. It should
also be noted that when n = 2 (and to a lesser extent when n = 5) the simulated values in tables 5.1
and 5.2 vary greatly and erratically between repeat simulations, with the simulated values varying
by as much as 3% between repeated runs. This erratic behaviour continues even if the number of
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Monte Carlo simulations are increased from 1 000 000 to 10 000 000. As such this study recommends
that using extremely small sample sizes in these control charts should be avoided if at all possible.

e From figures 5.5 and 5.7 it is clear that increasing the sample sizes for both the beta type VII and
the beta type VIII distributions lowers the UCL values. This corresponds with the intuitive feeling
that increasing the amount of data that the models can rely on results in smaller UCL values, which
leads to an increased probability of detecting a shift when it actually does occur. It is also clear
that increasing the sample sizes offers diminishing returns in terms of shrinking the UCL values. The
largest decreases in UCL values occur between n = 2 and n = 5, followed by the jump between n =5
and n = 10. Practically, this means that increasing the sample size of the samples will only greatly
affect the UCLs up to a certain point, and it would probably not be feasible to, for example, increase
the sample sizes from 100 to 500, since the added economic cost of doing so might be outweighed by
the minimal decrease in the UCL values.

e One would expect (and hope) that, as the number of samples increases, the UCL values would
decrease. (The reasoning for this is similar to the reasoning that increasing the sample sizes should
shrink the UCL values in the point mentioned above). While it is clear from Figure 5.6 that this is
indeed the case for the beta type VIII distribution, Figure 5.4 shows that increasing the number of
samples for the beta type VII distribution actually increases the UCL values. This unwanted property
of that beta type VII distribution implies that applying the Q chart to a phase I-type setting, as
in this study, may not be practical. This unwanted increase in the UCL values as m increases can
also be seen in Figure 5.5, where the darker plotted lines (corresponding to higher values of m) plot
decreasingly in terms of UCL, whereas in Figure 5.7 the darker lines correspond to lower UCL values.

Note The SAS code that is used to simulate all of the values in this section can be found in Result 20.

5.3 Distributions when the process is OOC

The ability of control charts to quickly and effectively detect shifts in a production process is of paramount
importance. As mentioned in Chapter 1, different charts are used to detect different sized shifts. In
this section, the proposed model’s potential to detect shifts in compared with that of the Q chart form
investigated by Adamski [1]. The probability of signaling that a shift in the process variance has occurred
depends on a few variables. In this study these variables are: the number of samples, the sample size of
the samples, where in the process the shift in the process variance occurs, and the size of the shift. The
figures in this section take all of these parameters into account.

In each of the following figures, the probability of signaling a shift in the variance is displayed as a function
of the size of the shift, where the shift size A\ (see Section 1.1), ranges from A = 1 (no shift) to A =5
(a five-fold increase in the process variance). Many different combinations of the number of samples, the
sample sizes, as well as the locations of the shift were tested. The chosen parameters that were simulated
are: number of samples (m) equal to 10, 20 and 30, the sample sizes (n) equal to 2, 5, 10 and 20, and
the location of the shift in the process variance (k) occurring at (roughly, due to integer sample numbers)
25%, 50% and 75% of the way through the samples. (The SAS code used to generate figures 5.8 to 5.19
can be found in Result 21.)
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Figure 5.8: Probability of detecting a shift, m =9,n =2,k = 3,5,7.
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Figure 5.10: Probability of detecting a shift, m =9, n =10,k = 3,5, 7.
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Figure 5.11: Probability of detecting a shift, m =9, n =20,k = 3,5, 7.
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Figure 5.12: Probability of detecting a shift, m = 19,n =2,k = 5, 10, 15.
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Figure 5.16: Probability of detecting a shift, m = 29,n = 2,k = 8,15, 22.
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From figures 5.8 to 5.19, certain conclusions can be reached about the properties and efficacy of the two
competing models:

e When n = 2, irrespective of the number of samples, the newly proposed model outperforms the Q
chart. There are some caveats however that should be noted:

1. In the above graphs, each plotted point was simulated 1 000 000 times during the Monte Carlo
process. For all the n = 2 graphs, the points vary erratically between each 0.05 increases in
the shift size, and thus even for a large number of simulations the process cannot be described
as “stable”. This corresponds to and is partially the result of the instability of critical values
that were simulated in tables 5.1 and 5.2. The erratic probability of the control charts to detect
different sized shifts when n = 2 merely reiterates the fact that such small sample sizes are not
practically advisable.

2. The Q chart seems to be completely incapable of detecting an increase in the process variance
when n = 2, with the probability of detecting a shift staying at roughly 5%, irrespective of the
size of the shift.

3. While the new model’s probability of detecting a shift does increase as the size of the shift
increases, it remains relatively low, at roughly 7% to 10%, just marginally higher than the 5%
chance when the process is actually IC. This implies that while it might be theoretically possible
to implement the new model for samples sizes of 2, it would likely not be a practically useful
technique.

4. The new model’s probability of detecting a shift does not increase as the number of samples
increases, as would be expected (and as is the case for the other choices of n)

e From these points above, it can be concluded that using a sample size of 2 does not lead to an effective
control chart.

e For smaller numbers of samples (m = 9), the newly proposed model outperforms the Q chart for all
simulated sample sizes as well as locations of shifts (for all shift sizes).

e When there are 20 samples (m = 19), the newly proposed model outperforms the () chart in nearly all
situations. The Q chart does have a higher probability of detecting a shift in the process variance only
when the sample sizes are small (n = 5), and the shift occurs relatively late in the process (k = 15),
for shifts in the process variance between A = 3 and A\ = 4.75. Since a 300% to 475% increase in
the process variance is unlikely to occur in practice, the newly proposed model would likely be more
effective for m = 19.

e For m = 30, sweeping statements about the performances of the two methods are more difficult to
make since the plotted percentage lines cross often. However it can be said that:

1. For small sample sizes (n = 5), the proposed model outperforms the Q chart for small shifts in
the process variance, whereas the Q chart performs better for larger shifts.

2. The Q) chart performs at its best when the shift in the process variance occurs late in the series
of samples.
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3. For larger sample sizes (n = 20) the proposed model outperforms the Q chart when the shift in

the process variance occurs early, but when the shift occurs roughly half way through the series
of samples, or further, the performance of the two methods are very similar.

Note The SAS code that is used to calculate the probabilities that the two control charts will detect a
shift in the process variance can be found in Result 21.
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Conclusion

In this mini dissertation a new control chart was proposed to aid in the detection of a shift in a process’s
variance. As a consequence of developing this control chart, new bivariate and multivariate beta distribu-
tions were added to the literature, and some properties of the new bivariate beta distribution were derived
and investigated. The generalised beta distribution developed by Adamski [1] was also expanded.

The control chart investigated by Adamski [1| was compared to the newly proposed model through a

simulation study, and it was found that under the described practical situation the control chart proposed
by this study performs favourably in comparison to the Q chart.

Opportunities for further research

A closed-form expression for the critical values simulated in Chapter 5 still needs to be derived.
e Derivation of the properties of the multivariate beta distribution has yet to be investigated.

e Examination of the proposed model when the process mean experiences a shift has not yet been
researched.

e Application of the newly derived beta distributions to practical situations still needs to be investi-
gated.

e An investigation into relaxing some of the underlying assumptions of the proposed model has not yet
been researched.
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Appendix

Result 1 (Bain and Engelhardt [5] pp268-269)

If X ~ x?(«), then X is said to be chi-square distributed with a€ N degrees of freedom. Tt has the
following density function

where I'(.) is the gamma function as defined in Result 6.

Result 2 (Bain and Engelhardt [5] p111)

If X ~ Gamma(a>0,8>0), then X is said to be gamma distributed with degrees of freedom a and
respectively. It has the following density function

f(x) = m (xo‘_le_%> x>0,

where I' (.) is the gamma function as defined in Result 6.

Result 3 (Bain and Engelhardt [5] pp275-276)

If X ~F(a>0,08>0), then X is said to be I distributed with degrees of freedom « and J respectively.
It has the following density function

F(#) o % £-1 «Q _QTW
where I' (.) is the beta function as defined in Result 6.

Result 4

If X ~ Betary (o> 0,5 > 0), then X is said to be Beta type II distributed with degrees of freedom « and
B respectively. It has the following density function

xafl T —a—p
f(l') = él(zwéz) y L > 07

where B (.) is the beta function as defined in Result 7.
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Result 5

Suppose that X; and X, are two random variables, with joint density function f (x1,z5), then the product

moment of X;.X5 is defined as
E(X7X35) = [7 [2 atasf (w1, x2) duaday

Result 6 (Gradshteyn and Ryzhik [19] p&892, 8.310.1)

The gamma function, I' (x), is defined as

[(z)= [t e dt.

Result 7 (Gradshteyn and Ryzhik [19] p902, 8.380.1)
The beta function, B (x > 0,y > 0), is defined as

_ z— 1 1 _ @)l
fot y dt = C(z+y)

Where F (.) is the gamma functlon as defined in Result 6.

Result 8 (Gradshteyn and Ryzhik [19] p1005, 9.101 and 9.111, p1010 9.14)

The Gauss hypergeometric function, o F(a, b; c; ), is defined as

oo (2),0®), n 1 ,p— c—b— —a
oF1 (a,byc2) =D ((Zsln(n)'"z = m Sttt (1= Y1 —tz) " dt.

Note that the Gauss hypergeometric function is undefined /infinite if ¢ is a negative integer. Also, if either
a or b are equal to a non-positive number, say —m, the series terminates and becomes

m n m n
oF1 (—m,bic;z) =D (—1) ( " )%z ,

where (o), is the Pochhammer symbol, defined in Result 10 and B (.) is the beta function as defined in
Result 7.

Result 9 (Gradshteyn and Ryzhik [19] p1010, 9.14.1 and p25 1.110)

The hypergeometric function, 1 Fy(a; z), can alternatively be expressed as coming from the binomial theo-
rem:

Foa;z) =302 (a), 5 =(1—2)"

where (), is the Pochhammer symbol, defined in Result 10.
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Result 10 (Gradshteyn and Ryzhik [19] pxliii)
The Pochhammer symbol, (¢),, is defined as:

(q), = 1 n=0 1 _ rgn
n q(g+1)(g+2)...(¢g+n—-1) n>0 o)

where I' () is the gamma function as defined in Result 6.

Result 11 (Gradshteyn and Ryzhik [19] p346, 3.381.4)

0 a-1,-\ (o)
Jo a* te e = 52, a > 0,

wherel (.) is the gamma function as defined in Result 6.

Result 12 (Gradshteyn and Ryzhik [19] p317, 3.197.5)

JS a1+ a)" I+ ax) de =B\, —p—v =N oFy (—p, N —p—v;l—a),—p—v > A >0,

where B (.) is the beta function as defined in Result 7 and 5 F (.) is the Gauss hypergeometric function as
defined in Result 8.

Result 13 (Gradshteyn and Ryzhik [19] p315, 3.194.3)

fooo (135:5; dI—/B uB(M? ,LL),I/>,M>O,

where B (.) is the beta function as defined in Result 7.

Result 14 (Gradshteyn and Ryzhik [19] p317, 3.197.8)
Jo ot (x+ o) (u—2)" de = oML B (1, v) o Fy (“\vip+v;—=%) ur>0,
where B (.) is the beta function as defined in Result 7 and 5 F (.) is the Gauss hypergeometric function as
defined in Result 8.
Result 15 (Gradshteyn and Ryzhik [19] p317, 3.197.2)

fuoom_A ('Qj o u)#*1 <$+B)Vd$ = U_)\ (6+u)#+yB()\ I V?N)2Fl <)\7H'a)\ — M _g) ) ‘g‘ <1
O<pu<A—uv,
where B (.) is the beta function as defined in Result 7 and o F] (.) is the Gauss hypergeometric function as
defined in Result 8.

Result 16 (Gradshteyn and Ryzhik [19] p315, 3.191.2)

[ (x— W de = u VB (v — ) v > > 0,
where B (.) is the beta function as defined in Result 7.

Result 17 (Gradshteyn and Ryzhik[19] p315, 3.194.1)

zh1 u
Jo dhmpde =P (v 1+ s —pu), p>0,
Where oF) (.) is the Gauss hypergeometric function as defined in Result 8.
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Result 18 (Result 18 (Gradshteyn and Ryzhik[19] p25, 1.110 and 1.111)

In general,(a + b)" = Z;OZO ( Z ) an—kpk

However, if n € N,
n n n n—kpk
o (a+0b)" = Zk:o(k)a b
n 0o -n e 0o n+k—1 e
SRR v (Ul P v I (A P
< Z ) is called the binomial coefficient, and is defined in Result 19.

Result 19 (Bain and Engelhardt [5] p35)

Suppose that n and k are both integers such that £ < n, then ( Z ) = k,(%k),

Result 20 (SAS code - IC process simulation)

/*IN CONTROL DISTRIBUTIONx/
proc iml;
sim = 500000;

x+x Paramters: dof=sample size, alpha=gamma shape parameter,
beta=gamma scale parameter xx;

dof = 5;

alpha = (dof—1)/2;

beta = 2;

x+* m=Number of samples, kappa=position of shift , lambda=shift size xx;
m = 10; kappa = 1; lambda = 1;

xx Initialize the vectors sxx;

Sample Vector = j(1,m ,.);

x+x Beta type VIIT xx;

)

Statistic VectorA = j(1,m—1,.);
Max Val VectorA = j(1,sim,.);
Max Loc_ VectorA = j(1,sim,.);
idA = j(1,sim,1);

xx Beta type VII xx;
Statistic VectorK = j(1,m—1,.);
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Max Val VectorK = j(1,sim,.);

Max Loc VectorK = j(1,sim,.);

idK = j(1,sim,2);

do Iterations = 1 to sim;

Seed Before = j(1,kappa,0);

Seed After = j(1,m-kappa,0);

X Before = betaxrangam (Seed Before ,alpha);

X After = lambdaxbetaxrangam (Seed After  alpha);

Sample Vector = X Before||X After;
do i =1 tom— 1;
NumA = Sample Vector|[1,i+1m];
DenA = Sample Vector|1l,1:i];
NumA_DOF = (m—i)*(dof —1);
DenA DOF = (i)*(dof—1);
Statistic_ VectorA[i]| =
NumA|[+]/NumA_DOF) / (DenA|[+|/DenA_DOF);

NumK = Sample Vector|[1,i+1:i+1];
DenK = Sample Vector|1,1:i];
NumK DOF = (dof —1);
DenK DOF = (i)x(dof—1);
Statistic_ VectorK[i] = (
NumK|+ | /NumK_DOF) / (DenK|+ ] /DenK_DOF) ;

end ;
Max Val VectorA|Iterations| = Statistic_VectorA|[<>];
Max Loc_ VectorA|Iterations| = Statistic VectorA|<:>]|;
Max_Val VectorK|Iterations| = Statistic_ VectorK|[<>]|;
Max_Loc_VectorK | Iterations| = Statistic_VectorK|[<:>|;

end ;

dataset = (idA ‘|| Max_ Val VectorA ‘|| Max_ Loc_ VectorA ‘)
//(idK ‘|| Max_Val_VectorK ‘|| Max_Loc_ VectorK ‘) ;

create printable from dataset|[colname={"id’ ’Max_Values’ ’Location_of Maximum’}|;
append from dataset;

quit ;

data 1C;

set work.printable;

drop id;

if id 1 then id1 = ’Beta type VIII ’;

if id = 2 then idl = ’Beta type VII’;
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run;

quit ;

proc univariate data = IC noprint;

class idl;

var Max_ Values Location of Maximum;

output out=percentilesl pctlpts = 95 pctlpre = Strength Width
run;

quit ;

title ’Maximum Values: Beta type VIII vs. Beta type VII’;
ods graphics off;
proc univariate data = IC noprint;

class idl;

histogram Max Values / intertile = 1.0
vaxis = 0 10 20 30
ncols =1
nrows = 2;
run;
quit ;

title ’Location of Maximums: Beta type VIII vs. Beta type VII’;
ods graphics off;
proc univariate data = IC noprint;

class idl;

histogram Location of Maximum / intertile = 1.0
vaxis = 0 5 10 15 20 25 30
ncols =1
midpoints =1 2 3 456 7 8 9 10
nrows = 2;
run;
quit ;

Result 21 (SAS code - OOC process simulation)

libname albert ’'D:’;

data albert.power; idl = ’'XXXXXXXXXXXXXXXXXX ;
Probability = 0;

Shift = 0;

run;

quit ;

%macro power(lambda);
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proc iml;
sim — 500000;

xx Paramters sxx;

dof = 20;
alpha = (dof—1)/2;
beta = 2;

x*% Number of samples, position of shift and shift

m = 30;
kappa = 22;

xx Initialize the vectors xx;
Sample Vector = j(1l,m ,.);

xx Beta type VIII xx;

Statistic _ VectorA = j(1,m—1,.);
Max Val VectorA = j(1,sim,.);
Max Loc_ VectorA = j(1,sim,.);
idA ~ j(1,sim,1);
x+x Beta type VII xx;

Statistic VectorK = j(1,m—1,.);
Max Val VectorK = j(1,sim,.);
Max Loc_ VectorK = j(1,sim,.);
idK = j(1,sim,2);
do Iterations = 1 to sim;

Seed Before = j(1,kappa—1,0);
Seed After = j(1,m — kappa + 1,0);

X Before = betaxrangam (Seed Before ,alpha);

size

* ok

X After = &lambdaxbetaxrangam (Seed After ,alpha);

Sample Vector = X Before || X After;

do i =1 tom-— 1;

NumA = Sample Vector|[1,i+1m];
DenA = Sample Vector|[l, 1:i];
NumA_DOF = (m—i)x*(dof—1);

DenA DOF = (i)*(dof—1);

Statistic_ VectorA|i] = (NumA[+]/NumA DOF)/(DenA|+|/DenA_ DOF);

NumK = Sample Vector|[1,i+1:i+1];
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DenK = Sample Vector|1,1:i];
NumK DOF = (dof —1);
DenK DOF = (i)%(dof—1);
Statistic_ VectorK|[i]| = (NumK[+]/NunK DOF) /(DenK|+]/DenK_ DOF);

end ;

Max_Val_ VectorA|Iterations| = Statistic_VectorA[<>|;
Max Loc_ VectorA|[Iterations] = Statistic VectorA|[<:>|;
Max Val VectorK|Iterations| = Statistic VectorK|[<>];
Max Loc VectorK|[Iterations| = Statistic VectorK|[<:>];
end ;

dataset = (idA ‘|| Max_Val_VectorA ‘|| Max_Loc_VectorA *)
//(idK ¢ || Max_Val VectorK ‘|| Max Loc_VectorK ‘) ;

create printable from dataset|colname={’id’ ’Max_Values’ ’'Max_Loc’}|;
append from dataset;

data albert .O0C;

set printable;

drop id;

if id = 1 then idl1 = ’'Beta Type VIII ’;
if id = 2 then idl = ’'Beta Type VII’;
run;

quit ;

data albert .OO0Cb;
set albert .00C;

/*Note that the values (1.97... and 2.54...) are the 95th percentiles of the
respective maximum order statistics ' distributions.

They are simulated is Result 20, using proc univariatesx/

if idl = 'Beta Type VIII’ then do;

if Max Values >= 1.97437942 then Signal = 1;
else Signal = 0;

end ;

if id1 "Beta Type VII’ then do;
if Max Values >= 2.542581604 then Signal = 1;

)
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else Signal = 0;
end ;

run;

quit ;

proc sort data=albert .OOChb;
by id1;

run;

proc means data = albert.OOCb noprint;
by idl1l;

var Signal;

output out=work.power mean=Probability ;

run;

data work.power;
set work.power;
keep id1 Probability Shift;
shift — &lambda;

run;
quit ;

data albert.power;
set albert.power
work . power ;

run;
quit ;

Yamend ;

Yopower (1.00);% power (1.05);% power (1.10);% power (1.
Yopower (1.25);% power(1.30);% power (1.35);% power (1.
Yopower (1. 50) % power (1.55); % power (1. 60) % power (1.
Yopower (1.75);% power (1.80);% power (1.85);% power (1.9
Yopower (2.00);% power (2.05);% power (2.10);% power (2.1
Ypower (2.25);% power (2.30);% power (2.35); % power (2.4
Yopower (2.50);% power (2.55);% power (2.60);% power (2.6
Yopower (2.75);% power (2.80);% power (2.85);% power (2.9
Yopower (3.00);% power (3.05);% power (3.10);% power (3.1
Yopower (3.25);% power (3.30);% power (3.35); % power (3.4
Yopower (3.50);% power (3.55); % power (3.60);% power (3.6
Yopower (3.75);% power (3.80);% power (3.85);% power (3.9
Yopower (4.00);% power (4.05);% power (4.10);% power (4.1
Yopower (4.25);% power (4.30);% power (4.35);% power (4.4
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Y%power (4.50);% power (4.55); % power (4.60); % power (4.65);% power (4.70);
Y%power (4.75);% power (4.80);% power (4.85); % power (4.90);% power (4.95);
Y%power (5.00);

data albert.powerl;

set albert.power;

if shift = 0 then delete;
run;

quit ;

proc sort data = albert.powerl;
by id1 Shift;

run;

quit ;

ods output;

symboll interpol=spline color=blue value=dot height=1;
symbol2 interpol=spline color=red value=dot height=1;
proc gplot data = albert.powerl;

title ’Probability to Signal vs. Shift Size ’;

plot Probability«Shift = idl/ overlay grid

vref = 0 cvref=grey lvref=1

href = 1 chref=grey lhref=1;

run;

quit ;
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