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Nett income Agricultural activities R 1,200,000.00
Total gross income R 1,653,861.26
Less: Non-recoverable expenses R 750,000.00
Total gross income before allowance for vacancies R 903,861.26
Total gross income after allowance for vacancies of 35.00% R 587,509.82

(a) Yield (Return on total capital expend.,year 1) R 587,509.82 R 14,322,767.77 4.10%
(b) Development Profit

Sales price R 587,509.82 9.75% R 6,025,741.72
Less: Total capital expenditure R 14,322,767.77
Profit -R 8,297,026.05
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Addendum C

Feasibility Study

Calculation of design parameters:
Dimensions of site 350 hectares
Footprint of building 2065 sqm
Number of floors 1
Total construction area of building 2065 sqm
Rentable area 950 sqm
Parking required 1.25 per accommodation unit(25 units) 31.25 bays
Landscaping area 124 sqm

Estimate of total capital expenditure:
Estimated current building cost
Restaurant 177 sqm @ R 4,100.00 R 725,700.00
Shops 174 sqm @ R 3,000.00 R 522,000.00
Landscaping 124 sqm @ R 800.00 R 99,120.00
Agriculture 336 sqm @ R 2,300.00 R 772,800.00
Accommodation 882 sqm @ R 3,100.00 R 2,734,200.00
Infrastructure 3500 m    @ R 80.00m@ R 280,000.00
Central facilities 496 sqm @ R 4,000.00 R 1,984,000.00

R 7,117,820.00

Escalation:
Pre-contract period escalation factor 6months@ 0.50% p.m.comp.
Pre-contract period escalation R 7,117,820.00 R 213,534.60
Building cost at start of construction R 7,331,354.60
Construction period escalation factor 9months@ 0.60% p.m.comp. 1.1137
Adjusted with Haylett & drawn down factor 0.85 0.6 0.568
Escalation during construction period 0.568 R 7,331,354.60 R 4,164,114.11

Estimated total escalated building cost R 11,495,468.71

Professional fees: 14.00% R 11,495,468.71 R 1,609,365.62
Developer's fee R 70,000.00
Marketing fee R 50,000.00
EIA R 120,000.00
Sundry Fees:

Legal fees R 13,000.00
Rates & taxes R 1,000.00
Plan approval fees R 18,000.00
Letting fees R 57,000.00

Total cost excl land, cost of capital R 13,433,834.32
Land cost (incl transfer fees less VAT) R 525,000.00 1.14 R 460,526.32
Interim interest (cost of capital):

Land 9.00% R 460,526.32 15months R 54,619.62
Construction period 9.00% R 13,433,834.32 9 0.4 R 373,787.52
Total project cost R 14,322,767.77

Estimated net annual income: area/ number esc. Factor R/smq or bay months annual income
Shops 153 1.1449 R 45.00 12 R 94,591.64
Restaurant 230 1.1449 R 45.00 12 R 142,196.58
Accommodation (per unit) Unit A 24 1.1449 R 450.00 12 R 148,379.04
Accommodation (per unit) Unit B 20 1.1449 R 100.00 12 R 27,477.60
Conference Facility 1 1.1449 R 3,000.00 12 R 41,216.40
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